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Memorandum 
 
TO:  Mayor and Council  

(El Paso Downtown Development Board Members) 

 

FROM:  Carmen Arrieta-Candelaria 

  Chief Financial Officer (Treasurer of LGC) 

 

DATE:  August 1, 2013 

 

RE: Ballpark Pricing Structure; Changing Market Conditions and 

Request for an Amendment to the May 28, 2013 Resolution, as 

amended 

 

As you are aware, on May 28, 2013, the LGC approved certain pricing parameters related to 

the ballpark bond structure and delegated the pricing authority under those parameters to the 

Executive Director (City Manager) of the Corporation.  On June 18, 2013, the Board 

expanded those parameters to the following: 

 

(a) the aggregate original principal amount of the Series 2013 Bonds shall 

not exceed $60.8 million;  

(b) the aggregate true interest cost for the Series 2013A Bonds shall not 

exceed 5.00%;  

(c) the aggregate true interest cost for the series 2013B Bonds shall not 

exceed 5.75%; and  

(d)  the maximum maturity date for the Series 2013 Bonds shall not exceed 

December 31, 2045. 

Since the June 18, 2013, approval, the Corporations’ team of staff, financial advisors and 

underwriters has been trying to effectuate the bond transaction.   However to date, the 

assigned underwriters have been unable to sell the Ballpark Bonds within the existing 

parameters.  The primary reason for this is due to the market conditions that have 

changed significantly from the date of the Corporation’s approval.  The market has 

experienced an increase in the MMD, which is the primary driver of rates for this 

transaction.  As you can see by the attached Exhibit 1, the 20-year MMD on 7/26/13 has 

moved from just above 2.5% to 3.980%. 

 

As such, the most substantive change necessary to the parameters noted above (and the 

reason for this second amendment to the May 28, 2013 resolution) is to increase the 

interest rate parameters on the tax exempt bonds and taxable bonds by 1.25%.  As 
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recommended by the underwriters, the tax exempt ceiling would now be 6.25% and the 

taxable ceiling would now be 7%.  If approved, the new parameters would be: 

 

(a) the aggregate original principal amount of the Series 2013 Bonds shall 

not exceed $60.8 million;  

(b)    the true interest rate (federal arbitrage yield) for the Series 2013A Bonds 

shall not exceed 6.25%;  

(c)     the true interest rate (federal arbitrage yield) for the series 2013B Bonds 

shall not exceed 7.00% 

 (d)  the maximum maturity date for the Series 2013 Bonds shall not exceed 

December 31, 2045. 

 

The staff is also requesting additional flexibility to allow the Pricing Officer(s) to add 

underwriters to the syndicate or otherwise alter the method of sale to take into account 

market conditions as needed.   Additionally, staff is requesting an expansion to one or 

more initial purchasers by (i) negotiated sale, in accordance with a bond purchase 

agreement; (ii) by private placement, in accordance with an agreement to purchase or 

other agreement, or (iii) by competitive bidding, in accordance with the successful bid 

submitted therefor, as determined by the Pricing Officer, in accordance with Section 5 of 

the Resolution.   This will allow greater flexibility to the Pricing Officers in the event it 

becomes necessary to effectuate a successful bond transaction. 

Finally, the Corporation staff is also requesting approval of an Assistant Treasurer to the 

Corporation to allow for additional staff that would be available to effectuate the 

transactions.   If approved, the City’s Comptroller would be appointed as the Assistant 

Treasurer of the Corporation.  Dr. Mark Sutter is currently serving in this capacity for the 

City. 

Members of the staff, financial advisors, and underwriters will be present on August 1, 

2013, at the scheduled meeting in order to provide any pertinent information regarding 

this bond transaction. 

c:  Joyce Wilson, City Manager 

    William Studer, Deputy City Manager 

    Sylvia Firth, City Attorney 

    Paul Braden, Fulbright & Jaworski, LLP 

    Bertha Ontiveros, Assistant City Attorney 

    Dr. Mark Sutter, Comptroller 
 



City of El Paso

El Paso Downtown Development Corporation
August 1, 2013

William F. Studer, Jr. 

Deputy City Manager

City of El Paso



June 18, 2013

Actions of the El Paso Downtown Development 
Corporation authorized the issue of Special Revenue 
Bonds

– In principal amount not to exceed $60.8 million

– True interest rate of tax-exempt bonds not to exceed 
5%

– The true interest rate of the taxable bonds not to 
exceed 5.75% 

– The maximum maturity not to exceed December 31, 
2045







August 1, 2013

Requested action of the El Paso Downtown Development 
Corporation

– Amend the true interest rate of tax-exempt bonds  
not to exceed  6.25%

– Amend the true interest rate of taxable bonds to not 
exceed 7.00%

– Authorize the possible addition of underwriters 
from the list previously approved by City Council

– Authorize greater flexibility of method of sale 
(negotiated sale, competitive bid or private 
placement

* Current market rates are at approximately 5.92% (tax 
exempt) and 6.61% (taxable) for 30 year bonds



Questions or Comments?


