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Sales Tax Rebate
• The Chapter 380 tax rebate being proposed is not a 

typical “jobs to investment” rebate.  In this case the 
business will change its method of business in order 
to make El Paso the point of sale for ALL Texas 
Sales.  To entice the company to make this change, a 
five year,  50% Chapter 380 tax rebate of the new 
sales is being proposed, capped at $250,000 per 
year rebated to REDCATS.    



Redcats USA, El Paso
• Current employer of 430 full time employees and 240 

part-time employees
• Annual Payroll in excess of $14 million  (Avg. wage 

$10.36/hr)
• Company benefits provided to all employees (italics 

apply to PT)
– Employee Assistance Program, 401K, Medical Plan, Dental Plan, Group Term Life 

Insurance, Short Term Disability, Long Term Disability, Vacation time tied to years 
of service, 11 paid holidays. 

• Committed to providing job specific skills training that is 
beneficial to the employee no matter where they work.



Benefits to El Paso, TX
• Opportunity to significantly increase sales tax revenue 

on an annual basis
• Strengthens retention of 430 full-time employees and 

240 part-time employees
• Further embeds Redcats USA, within El Paso, TX and 

optimizes opportunities for future company expansion 
and retention of jobs

• Provides an economic development win for the city of El 
Paso, TX without any expense to the city



Sales Tax Recapture Comparison
• Actual sales tax revenue collected by the City of El Paso 

from Redcats - June 2009 – July 2010
– $10,124 (city receives 100%)

• Projected sales tax revenue based upon actual sales 
June 2009 – July 2010 had recapture agreement been in 
place:
– $ 471,386
– City receives the original base plus 50% of the increase i.e. 

$245,817 for five years.  After 5 years 100% of increase flows to the 
city 

– Agreement caps rebate to $250,000 per year or $1.25M regardless 
of sales volume (We retain 100% of excess Sales Tax).
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