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Overview

• Municipal Management Districts (MMDs) are 
special districts that may levy taxes, assessments 
(to implement a service plan) or impact fees in 
accordance with the applicable laws
– Self-governed
– City must consent to creation of MMD

• MMDs may issue Tax Exempt Bonds
– MMD Bond debt is NOT City debt
– Does not impact city bonding capacity



Purpose

• Promote, develop, encourage and maintain 
employment, commerce, transportation, housing, 
tourism, arts, economic development and safety

• Provide services in the district that supplement 
city and county services

• Create an independent financing mechanism to 
finance services and public infrastructure



Creation

• MMDs are usually created through a special bill 
in State Legislature
– Must be supported by local municipality and 

House/Senate authors and sponsors

• City staff has worked with developer on the form 
of bill to require checks and balances and 
retained its right to consent to the creation of the 
MMD to be able to address changes that might 
occur in the Legislature



MMD Powers and Duties
• Provide complimentary and supplemental 

services to district, including:
– Economic Development
– Business Recruitment
– Promotion of Health and Sanitation
– Landscaping, Lighting and Signs
– Streets and Drainage
– Water and Sewer
– Parks
– Parking Facilities

• Has powers of conservation and reclamation, 
road districts and road utility districts



MMD Operation

• Initial board created by legislation
– City appoints the initial board; thereafter, directors are 

recommended by the governing board for appointment 
and appointed by City Council 

– Four year staggered terms

• MMD exists until dissolved by:
– Petition by property owners
– Vote of board
– Resolution of City Council (with assumption of any 

outstanding MMD bonds)



Benefits of MMDs

• Strong powers by law to address development 
needs of an area

• Any bond issuances will be at City Council 
approval and will not affect City debt or bonding 
capacity

• Promotes greater level of services and 
improvements in the MMD
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