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Certificate of Obligation 
Notice and Authorization Process

• Council passes Resolution to publish Notice of intention to 
issue certificates of obligation

– Resolution passed March 10, 2009
– 1st publication of Notice must precede date of authorization by at 

least 31 days

• Council acts on parameter Ordinance authorizing issuance of 
certificates of obligation

– April 14, 2009



3

Parameter Authorization

• Parameter authorization will enable sale of certificates of 
obligation at optimum timing and structure within 6 month 
period
– Interest rates are volatile (see page 8)

• Council delegates final pricing authority to Pricing Officer(s)

• Council will establish sale parameters in Ordinance
– Maximum Interest Rate
– Aggregate Principal Amount of Issue
– Final Maturity Date
– Expiration of Delegated Authority

6 Months

• Pricing Officer can only approve sale if Council parameters 
are met. 
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Project Repayment 
Purpose Amount Term

General Projects (2006 Authorization) 50,000,000$     25 Years
General Projects (2008 Authorization) 5,000,000         25 Years
Fleet Replacement (2008 Authorization) 10,000,000       7 Years
Sun Metro* (2008 Authorization) 12,000,000       25 Years

77,000,000       

*Self-supported by Sun Metro Revenues

Maximum Issue Size:  $79,500,000**
**includes all costs of issuance and capitalized interest

Projects and Sizing of Certificate of Obligation Issue
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December 2008

January 2006 August 2006 General Projects (1) SunMetro (2) Total

Beginning Authorized Amount 100,000,000$  100,000,000$  35,519,181$          37,608,956$  73,128,137$              

LESS: May 2007 Proceeds 35,000,000      -                 -                       -               -                           

LESS: January 2009 Proceeds 5,000,000       45,000,000      -                       -               -                           

Remaining Balance after May 2007 &

     January 2009 Issuances 60,000,000$    55,000,000$    35,519,181$          37,608,956$  73,128,137$              

LESS:  Summer/Fall 2009
     Proceeds 15,000,000      35,000,000      15,000,000            12,000,000   27,000,000                

Remaining Balance after Summer/Fall

     2009 Issuance 45,000,000$    20,000,000$    20,519,181$          25,608,956$  46,128,137$              

LESS: Projected Spring 2010

     Proceeds 45,000,000      5,000,000       -                       -               -                           

LESS: Projected Fall 2010

     Proceeds -                 15,000,000      20,519,181            -               20,519,181                

-$               -$               -$                     25,608,956$  (3) 25,608,956$              

(1)  Includes $10,000,000 of Fleet Replacement.

(2)  Includes $16,000,000 of Bus Acquisition; associated debt service to be self-supported from SunMetro revenues.

(3)  Projected timing of Sun Metro issuance not included above.

Summary of Existing and Projected Council Authorized Debt for 
Projects Funded with Certificates of Obligation 
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• All projected issuances in the preceding schedule must be 
approved by the City Council at a later time; accordingly, the 
amounts and timing illustrated in the schedule are for planning 
purposes 

• Projected tax rate for overall tax-supported debt service, 
including all projected issues, is modeled not to exceed $0.25

Planned Certificate of Obligation Issuance
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• Taxable bonds in which either the purchaser receives a federal 
tax credit or the issuer receives a payment equal to 35% of 
taxable interest cost

• Based on current interest rates, receipt of 35% of taxable interest 
cost possibly has benefit for longer portion of debt issuance, 
compared to issuance of tax-exempt debt

Potential Benefit of Economic Recovery Act for City’s issuance 
of Certificates of Obligation

“Build America Bonds” are authorized to be issued for certain 
capital and infrastructure improvements

First Southwest Company will assist the City in determining 
whether issuance of “Build America Bonds” has economic benefit 
for a portion of upcoming certificate of obligation issuances, 
versus issuance of tax-exempt certificates of obligation
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BBI Tax Exempt GO Index Since January 2008
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• Ordinance Authorizing Issuance and establishing parameters for 
delegated authority to approve pricing and sale to be considered
by City Council on April 14

Recommendation for action by the City Council

City Administrative Staff recommends approval of the Resolution 
to publish Notice of Intention to issue Certificates of Obligation


