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RESOLUTION OF THE CITY OF EL PASO TO REQUEST THAT THE TEXAS STATE 

LEGISLATURE AND GOVERNOR OF TEXAS TAKE ACTION TO COMPEL 

PAYDAY AND AUTO TITLE LENDERS TO STOP USURIOUS LENDING AND 

COMPLY WITH THE SAME STANDARDS AS LICENSED CONSUMER LENDERS IN 

TEXAS 

 
WHEREAS, the Mayor and City Council represent the citizens of the El Paso; 

 
WHEREAS, the citizens of El Paso are deeply concerned about harmful effects of 

payday and auto title lending practices in El Paso and elsewhere in the state of Texas; 
 

WHEREAS, in the state of Texas there are over 2,800 of these unlicensed and 
unregulated lending storefronts, making an estimated $3 billion in high-cost loans to Texas 
families each year; 
  

WHEREAS, there are many of these loan outfits in our local community promising 
“easy credit” only to hurt people with annual percentage rates upwards of 500%, and loan terms 
that often pull people deeper into debt; 
 

WHEREAS, 15 states and the District of Columbia have adopted a 36% or lower annual 
percentage rate cap for these small loans and the federal government has adopted a similar rate 
cap for payday and auto title loans to the military based on a Department of Defense finding that 
these loans “undermine military readiness, harm the morale of troops and their families, and add 
to the cost of fielding an all-volunteer fighting force”; and 
 

WHEREAS, we see a crisis in our community and we need action at the state level to 
enforce fair consumer lending standards in Texas. 
 

NOW, THEREFORE, BE IT RESOLVED that the City of El Paso urges the Texas State 
Legislature and the Governor of Texas to take action in the next regular session of the State 
Legislature in 2011 to enact laws that will: 
 

1. Close the loopholes in state law that allows payday, auto title, and other consumer loans 
to carry annual percentage rates upwards of 500%;   

2. Provide a level playing field by requiring all lenders and brokers of payday, auto-title, or 
other consumer loans to be licensed and to comply with the same standards and consumer 
protection laws of licensed lenders under Chapter 342 of the Texas Finance Code; and  

3. Create a system to collect consumer loan data from lenders and brokers of consumer 
loans to ensure that these outfits engage in fiscally sound lending that supports the well 
being of our communities. 
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ADOPTED this _____ day of    , 2010. 
 
 
       CITY OF EL PASO 

 
 
 
              
       John F. Cook 
       Mayor 
 
ATTEST: 

 
 
        
Richarda Duffy Momsen  
City Clerk 
 
 
APPROVED AS TO FORM:    
 
 
        
Sylvia Borunda Firth      
Senior Assistant City Attorney    
 
 






