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ORDINANCE NO. ___________ 

 

 

AN ORDINANCE AMENDING TITLE 3 (REVENUE AND FINANCE), CHAPTER 3.04 

(PROPERTY TAXES), 3.04.035 (EXEMPTION - HISTORICALLY SIGNIFICANT 

SITES) OF THE EL PASO CITY CODE TO MAKE AREAS OF POTENTIAL EFFECT 

ELIGIBLE FOR THE EXEMPTION; CLARIFYING THE APPLICATION PROCESS; 

AND REVISING THE ELIGIBILITY AND VERIFICATION PROCESS AND 

PROCEDURES. 

 

WHEREAS, Section 3.04.035 of the City Code provides an exemption from taxation of 

certain property taxes for renovations to historically significant property in need of tax relief to 

encourage the preservation of such properties and to create an application and approval process 

for such exemptions; and  

 

WHEREAS, not all of the historically significant sites in need of tax relief to encourage 

their preservation fall within the boundaries of designated historic districts, and City Council has 

approved the creation of areas of potential effect to include those sites for preservation purposes; 

and 

 

WHEREAS, the City Council wishes to allow for eligible sites located in areas of 

potential effect to benefit from the tax exemption available to historically significant sites; and 

 

WHEREAS, the application process and the determination of eligibility process in 

Section 3.04.035 require certain clarification to be appropriately implemented; and 

 

WHEREAS, the City Council finds that the exemption from taxation as set forth in this 

amendment constitutes a benefit to the public and will further encourage the renovation of 

historically significant sites by property owners;  

 

NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 

CITY OF EL PASO:  

 

SECTION 1.  That Title 3 (Revenue and Finance), Chapter 3.04 (Property Taxes), Section 

3.04.035 (Exemption – Historically significant sites) of the El Paso City Code shall be and 

hereby is amended by replacing Subsections 3.04.035.A.5.d and 3.04.035.A.5.e (Definitions) in 

their entirety by the following and by creating 3.04.035A.5.f:  

 

A.5.d.  Designated as an historic landmark by the City of El Paso as provided in Title 20 of the 

El Paso City Code; 

 

A.5.e.  Located in an historic district and designated by Council under Section 20.20.040 of this 

Code as a contributing property; or 
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A.5.f. Located in an historic district or an area of potential effect designated by the City of El 

Paso and the site is shown to be an historically significant site in need of tax relief to encourage 

its preservation.  

 

 

SECTION 2.  That Title 3 (Revenue and Finance), Chapter 3.04 (Property Taxes), Section 

3.04.035 (Exemption – Historically significant sites) of the El Paso City Code shall be and 

hereby is amended by replacing Section 3.04.035.B (Application Process) in its entirety by the 

following: 

 

B. Application Process. 

1.     Applicants requesting a tax exemption pursuant to this section shall submit an application 

on the prescribed form to the City’s Historic Preservation Office, prior to starting any restoration 

or rehabilitation work on the site in which an exemption request is made, in order to allow the 

HPO to obtain the appropriate information to make a determination as to whether the property 

for which the tax exemption is requested meets all applicable criteria for said exemption. An 

application shall be signed and sworn to by an applicant and shall include the following: 

a. Legal description of the property proposed for tax exemption; 

b. Affidavit describing the historic significance of the site in need of tax relief; 

c. Final complete set of plans for the site’s restoration or rehabilitation including the proposed 

restoration or rehabilitation for the exterior and interior of the site. All proposed plans must 

address restoration or rehabilitation of both the exterior and the interior unless the applicant 

provides an inspection report that shows that the interior fully complies with all applicable Code 

requirements and is not in need of restoration or rehabilitation, in which case the plans need only 

address the exterior of the site; 

d. Detailed estimate of costs for the restoration or rehabilitation work; 

e. Proposed construction schedule, not to exceed three years, that includes the projected 

construction start and completion dates of the restoration or rehabilitation; 

f. Written authorization to allow city officials to enter and inspect the property at reasonable 

times to determine that the site in question is in substantial need of restoration or rehabilitation, 

and to allow city officials to enter and inspect the property during and upon completion of 

construction, and if the exemption is approved, to allow entry by city officials to inspect the 

property during the entire time period for which the tax exemption is granted; 

g. Detailed statement of the proposed use for the site; 

h. Copy of the approved certificate of appropriateness issued by the HLC or administratively 

approved by the HPO;  

i. Information that demonstrates how the site meets the requirements of Subsection 3.04.035.A.5. 

of this Code, unless the site only meets the criterion in 3.04.035A.5.f, in which case the site must 

meet one of the criteria set forth in Section 20.20.050 of this Code; 

j. A clear identification of what portion of the property should be eligible for tax relief, including 

the land necessary for access, if applicable;  

k. Photographs and drawings of the property before rehabilitation, including all protected facades 

and any other area where rehabilitation will be performed; and 

l. Provide any additional information to the HPO which the applicant deems relevant or useful. 
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2.     Each application shall contain sufficient documentation confirming or supporting the 

information submitted therein. Upon receipt of a completed application, the City’s Historic 

Preservation Officer shall be responsible for processing and administering all requirements of 

this section. 

 

3. Applications for the tax relief pursuant to this section for sites in areas of potential effect 

shall not be accepted after August 31, 2015. 

 

 

SECTION 3.  That Title 3 (Revenue and Finance), Chapter 3.04 (Property Taxes) of the El Paso 

City Code shall be and hereby is amended by replacing Section 3.04.035.C (Determination of 

Eligibility Process) in its entirety by the following:  

  

1. The application shall be reviewed by the HPO for completeness and shall not be 

processed until any missing information is supplied by the applicant and the fee has been 

received.  The HPO shall notify the applicant of any information missing from the 

application. 

 

2. Upon receipt of a completed application, the HPO shall within thirty days approve or 

disapprove the eligibility of the property for tax relief pursuant to this section.  The HPO 

shall determine whether all requirements of this section have been fulfilled and make the 

following determinations:   

 

a. The HPO shall verify all required showings under Subsection B of this section 

have been made and that satisfactory proof has been submitted; 

b. The HPO shall verify that the cost estimates for the rehabilitation or rehabilitation 

work meets or exceeds 20% of the assessed value of the site prior to preservation; 

and 

c. The HPO shall determine and declare what portions of the property constitute the 

site that will benefit from the tax exemption allowed by this chapter. 

 

3. If the HPO determines that all of the application requirements have been fulfilled, that the 

cost estimate meets or exceeds 20% of the assessed value of the site prior to preservation, 

the HPO shall designate the declared site as a historically significant site in need of tax 

relief to encourage its preservation, and approve the eligibility of the property for tax 

relief pursuant to this section.   

 

4. The HPO shall inform the applicant in writing whether the application has been approved 

or disapproved; and if disapproved, the HPO shall detail the reason(s) for disapproval. 

 

5. If the HPO disapproves the application, an applicant may appeal the HPO’s decision by 

filing a written appeal to the HLC within five (5) days of applicant’s receipt of the letter 

from the HPO. 

 

6. Appeals shall be heard by the HLC within thirty (30) days of the HLC’s receipt of the 

appeal request.  The HLC shall hear all evidence presented and shall approve the 



ORDINANCE NO.  
 

#33026 v13 - MCAD/1/TAX INCENT HISTORIC DIST 

Document Author: JFLO 

4 

application if it meets the provisions in this section for approval.  The decision of the 

HLC shall be final and binding to all parties.  

 

SECTION 4.  That Title 3 (Revenue and Finance), Chapter 3.04 (Property Taxes) of the El Paso 

City Code shall be and hereby is amended by replacing Section 3.04.035.D (Historic Structure 

Preservation Tax Exemption) by replacing Subsection 3.04.035.D.1 in its entirety by the 

following: 

 

D.1.  If an applicant meets all of the requirements established under this section, the City’s 

portion of the assessed ad valorem taxes shall be based on the assessed value prior to 

preservation, and shall not increase based on the following formula, which shall constitute the 

amount and time period of the tax exemption: 

 

a.  If the value of the improvements is equal to fifty percent or more of the assessed value 

prior to preservation, the City’s portion of the assessed ad valorem taxes shall not be 

increased for a period of ten years. 

b.  If the value of the improvements is equal to between forty percent and 49.99% of the 

assessed value prior to preservation, the City’s portion of the assessed ad valorem taxes 

shall not be increased for a period of eight years. 

c.  If the value of the improvements is equal to between thirty percent and 39.99% of the 

assessed value prior to preservation, the City’s portion of the assessed ad valorem taxes 

shall not be increased for a period of six years. 

d.  If the value of the improvements is equal to between twenty percent and 29.99% of 

the assessed value prior to preservation, the City’s portion of the assessed ad valorem 

taxes shall not be increased for a period of four years. 

 

SECTION 5.  That Title 3 (Revenue and Finance), Chapter 3.04 (Property Taxes) of the El Paso 

City Code shall be and hereby is amended by replacing Section 3.04.035.E (Verification Process) 

by replacing Subsections 3.04.035.E.3 and 3.04.035.E.4 in their entirety by the following and by 

creating Subsection 3.04.035E.5: 

 

E.3.  The HPO shall examine the documentation submitted by the applicant pursuant to 

Subsection 3.04.035.E.1 and determine which, if any, percentile range described in Subsection 

3.04.035.D.1 has been met.  Such determination shall be made on the actual value of the 

improvements, regardless of whether the actual value exceeds or is less than the value of the 

improvements stated in the plan submitted with the approved application. 

 

E.4.  If the HPO determines that the work is not complete or is not in accordance with the 

approved certificate of appropriateness issued by the HLC or administratively approved by the 

HPO, or the value of the improvements as completed does not meet the twenty percent threshold 

described in Subsection 3.04.035.D.1, then the tax exemption shall not be granted and the HPO 

shall notify the applicant by letter.  If an applicant does not complete the work as prescribed in 

the schedule attached to the approved application, then the application shall be deemed expired 

and a new application shall be required, unless the value of the improvements is subject to 

Subsection 3.04.035.E.3.  

 




