














































































80203223.1/10805978 

PURCHASE AND INVESTMENT LETTER 

June 3, 2008 

City of El Paso 
2 Civic Center Plaza 
El Paso, Texas 79901 
 

First Southwest Company 
221 N. Kansas, Suite 1200 
El Paso, Texas 79901 

Fulbright & Jaworski L.L.P. 
221 N. Kansas, Suite 1209 
El Paso, Texas 79901 

 

Re: $____________ City of El Paso, Texas, Hotel Occupancy Tax Revenue Bonds, 
Series 2008 (the “Bonds”)  

 
 
Ladies and Gentlemen: 

We have agreed to purchase, and the City of El Paso, Texas (the “City”), has agreed to 
sell to us, the captioned Bonds at the purchase price of $__________.  Such Bonds shall bear 
interest at such rates, mature on such dates and in such amounts, and have such other terms and 
conditions as are set forth in the Ordinance authorizing the same adopted by the Board of 
Trustees of the City on the date hereof, all subject to receipt by you and by us of such opinions, 
certificates, and other documents as you or we may reasonably require to establish the validity 
and legality of the Bonds.  

We hereby represent and warrant that: 

(1) we acknowledge that no official statement or other disclosure or offering 
document has been prepared in connection with the issuance of the Bonds; 

(2) we are: (i) an “accredited investor” within the meaning of Regulation D 
promulgated under the Securities Act of 1933; or (ii) a state or national bank organized under the 
laws of the United States, and we have sufficient knowledge and experience in financial and 
business matters, including purchase and ownership of tax-exempt municipal obligations, to be 
able to evaluate the economic risks and merits of the investment represented by the purchase of 
the Bonds; 

(3) we have made our own inquiry and analysis with respect to the Bonds and the 
security therefor, and other material factors affecting the security and payment of the Bonds, and 
we have not relied upon any statement by you, your officers, directors, or employees, or your 
financial consultants or legal advisors in connection with such inquiry or analysis or in 
connection with the offer and sale of the Bonds; except: (i) with respect to the City, the City’s 
representations and warranties that it has the authority to issue, and has properly and validly 
issued, the Bonds; and (ii) with respect to Fulbright & Jaworski L.L.P. (“Bond Counsel”), the 
written opinions of Bond Counsel with respect to the Bonds; 
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(4) we have either been furnished with or have had access to all information that we 
as a reasonable investor have requested as a result of our having attached significance thereto 
making an informed investment decision concerning investment in the Bonds, and we have had 
the opportunity to ask questions and receive answers from knowledgeable individuals concerning 
the purpose for which the proceeds of the Bonds will be utilized, and the security therefor, so 
that we have been able to make an informed decision to purchase the Bonds; 

(5) we are purchasing the Bonds for our own account as evidence of a loan and not 
with a view to, and with no present intention of, selling, pledging, transferring, conveying, 
hypothecating, mortgaging, disposing, reoffering, distributing, or reselling the Bonds, or any part 
or interest thereof, except to persons who are able to and do confirm in writing to us and to you 
the representations contained in paragraphs (2) through (4) and this paragraph to the same extent 
as if such paragraphs referred to such persons; 

(6) we further acknowledge that we are responsible for consulting with our advisors 
concerning any obligations, including, but not limited to, any obligations pursuant to federal and 
state securities and income tax laws, we may have with respect to subsequent purchasers of the 
Bonds if and when any such future disposition of the Bonds may occur; 

(7) we understand that the Bonds: (a) are not being registered under the Securities 
Act of 1933 and are not being registered or otherwise qualified for sale under the “Blue Sky” 
laws and regulations of any state due to exemptions from registration provided for therein; (b) 
will not be listed on any stock or other securities exchange; (c) will carry no rating from any 
rating service; and (d) will not be readily marketable;  

(8) we acknowledge that the Bonds are transferable only by notation on the 
registration books maintained by the paying agent/registrar and are transferable provided that the 
transferring holder thereof shall first have complied with all applicable state and federal 
securities laws and regulations;  

(9) we understand and agree that the City shall, and the City by its execution of this 
letter hereby covenants to, deliver to us by United States mail, first-class postage prepaid, within 
180 days after the end of each fiscal year ending in or after 2008 while the Bonds are 
outstanding, its audited financial statements and any other information reasonably requested by 
us.  We further understand and agree that failure by the City to comply with such covenant 
within the specified time frame, or that the failure by us to receive such information, or any 
defect therein or in the sending or mailing thereof, will not constitute an event of default under 
the Ordinance authorizing the issuance of the Bonds; and 

(10) we understand and agree that the foregoing representations and warranties will be 
relied upon by Bond Counsel in rendering certain of its opinions in connection with the sale of 
the Bonds.   
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Very truly yours, 

BANK OF AMERICA, N.A. 

  
Signature of Authorized Representative 

  
Printed Name 

  
Title 
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AGREED TO AND ACCEPTED this 3rd day of June, 2008. 

CITY OF EL PASO, TEXAS  
 

By:   
       City Manager 

 



Final

City of El Paso, Texas 
$5,550,000 Hotel Occupancy Tax Revenue Bonds, Series 2008 
Final Pricing 

Sources & Uses 
 Dated 07/01/2008 |  Delivered 07/01/2008

Sources Of Funds 
Par Amount of Bonds $5,550,000.00
 
Total Sources $5,550,000.00
 
Uses Of Funds 
Costs of Issuance 50,000.00
Deposit to Project Construction Fund 5,500,000.00
 
Total Uses $5,550,000.00
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City of El Paso, Texas 
$5,550,000 Hotel Occupancy Tax Revenue Bonds, Series 2008 
Final Pricing 

Debt Service Schedule Part 1 of 2

Date Principal Coupon Interest Total P+I Fiscal Total
07/01/2008 - - - - -
02/15/2009 - - 145,385.33 145,385.33 -
08/15/2009 435,000.00 4.210% 116,827.50 551,827.50 -
08/31/2009 - - - - 697,212.83
02/15/2010 - - 107,670.75 107,670.75 -
08/15/2010 480,000.00 4.210% 107,670.75 587,670.75 -
08/31/2010 - - - - 695,341.50
02/15/2011 - - 97,566.75 97,566.75 -
08/15/2011 500,000.00 4.210% 97,566.75 597,566.75 -
08/31/2011 - - - - 695,133.50
02/15/2012 - - 87,041.75 87,041.75 -
08/15/2012 520,000.00 4.210% 87,041.75 607,041.75 -
08/31/2012 - - - - 694,083.50
02/15/2013 - - 76,095.75 76,095.75 -
08/15/2013 540,000.00 4.210% 76,095.75 616,095.75 -
08/31/2013 - - - - 692,191.50
02/15/2014 - - 64,728.75 64,728.75 -
08/15/2014 565,000.00 4.210% 64,728.75 629,728.75 -
08/31/2014 - - - - 694,457.50
02/15/2015 - - 52,835.50 52,835.50 -
08/15/2015 590,000.00 4.210% 52,835.50 642,835.50 -
08/31/2015 - - - - 695,671.00
02/15/2016 - - 40,416.00 40,416.00 -
08/15/2016 615,000.00 4.210% 40,416.00 655,416.00 -
08/31/2016 - - - - 695,832.00
02/15/2017 - - 27,470.25 27,470.25 -
08/15/2017 640,000.00 4.210% 27,470.25 667,470.25 -
08/31/2017 - - - - 694,940.50
02/15/2018 - - 13,998.25 13,998.25 -
08/15/2018 665,000.00 4.210% 13,998.25 678,998.25 -
08/31/2018 - - - - 692,996.50

Total $5,550,000.00 - $1,397,860.33 $6,947,860.33 -
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City of El Paso, Texas 
$5,550,000 Hotel Occupancy Tax Revenue Bonds, Series 2008 
Final Pricing 

Debt Service Schedule Part 2 of 2

Yield Statistics 
 
Bond Year Dollars $33,203.33
Average Life 5.983 Years
Average Coupon 4.2100000%
 
Net Interest Cost (NIC) 4.2100000%
True Interest Cost (TIC) 4.2087218%
Bond Yield for Arbitrage Purposes 4.2087218%
All Inclusive Cost (AIC) 4.3861145%
 
IRS Form 8038 
Net Interest Cost 4.2100000%
Weighted Average Maturity 5.983 Years
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City of El Paso, Texas 
$5,550,000 Hotel Occupancy Tax Revenue Bonds, Series 2008 
Final Pricing 

Pricing Summary 

Maturity
Type of

Bond Coupon Yield
Maturity

Value Price Dollar Price
08/15/2009 Serial Coupon 4.210% 4.210% 435,000.00 100.000% 435,000.00
08/15/2010 Serial Coupon 4.210% 4.210% 480,000.00 100.000% 480,000.00
08/15/2011 Serial Coupon 4.210% 4.210% 500,000.00 100.000% 500,000.00
08/15/2012 Serial Coupon 4.210% 4.210% 520,000.00 100.000% 520,000.00
08/15/2013 Serial Coupon 4.210% 4.210% 540,000.00 100.000% 540,000.00
08/15/2014 Serial Coupon 4.210% 4.210% 565,000.00 100.000% 565,000.00
08/15/2015 Serial Coupon 4.210% 4.210% 590,000.00 100.000% 590,000.00
08/15/2016 Serial Coupon 4.210% 4.210% 615,000.00 100.000% 615,000.00
08/15/2017 Serial Coupon 4.210% 4.210% 640,000.00 100.000% 640,000.00
08/15/2018 Serial Coupon 4.210% 4.210% 665,000.00 100.000% 665,000.00

Total - - - $5,550,000.00 - $5,550,000.00

Bid Information 
 
Par Amount of Bonds $5,550,000.00
Gross Production $5,550,000.00
 
Bid (100.000%) 5,550,000.00
 
Total Purchase Price $5,550,000.00
 
Bond Year Dollars $33,203.33
Average Life 5.983 Years
Average Coupon 4.2100000%
 
Net Interest Cost (NIC) 4.2100000%
True Interest Cost (TIC) 4.2087218%
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City of El Paso, Texas 
$5,550,000 Hotel Occupancy Tax Revenue Bonds, Series 2008 
Final Pricing 

Proof Of Bond Yield @ 4.2087218% 

Date Cashflow PV Factor
Present

Value
Cumulative

PV
07/01/2008 - 1.0000000x - -
02/15/2009 145,385.33 0.9744171x 141,665.95 141,665.95
08/15/2009 551,827.50 0.9543344x 526,627.98 668,293.93
02/15/2010 107,670.75 0.9346657x 100,636.16 768,930.08
08/15/2010 587,670.75 0.9154023x 537,955.17 1,306,885.25
02/15/2011 97,566.75 0.8965360x 87,472.10 1,394,357.35
08/15/2011 597,566.75 0.8780584x 524,698.53 1,919,055.88
02/15/2012 87,041.75 0.8599617x 74,852.58 1,993,908.46
08/15/2012 607,041.75 0.8422380x 511,273.64 2,505,182.10
02/15/2013 76,095.75 0.8248796x 62,769.83 2,567,951.93
08/15/2013 616,095.75 0.8078789x 497,730.75 3,065,682.68
02/15/2014 64,728.75 0.7912286x 51,215.24 3,116,897.92
08/15/2014 629,728.75 0.7749214x 487,990.31 3,604,888.23
02/15/2015 52,835.50 0.7589504x 40,099.52 3,644,987.76
08/15/2015 642,835.50 0.7433085x 477,825.09 4,122,812.84
02/15/2016 40,416.00 0.7279890x 29,422.40 4,152,235.25
08/15/2016 655,416.00 0.7129852x 467,301.91 4,619,537.15
02/15/2017 27,470.25 0.6982906x 19,182.22 4,638,719.37
08/15/2017 667,470.25 0.6838989x 456,482.20 5,095,201.57
02/15/2018 13,998.25 0.6698039x 9,376.08 5,104,577.65
08/15/2018 678,998.25 0.6559993x 445,422.35 5,550,000.00

Total $6,947,860.33 - $5,550,000.00 -

Derivation Of Target Amount 
 
Par Amount of Bonds $5,550,000.00
 
Original Issue Proceeds $5,550,000.00
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