CITY OF EL PASO, TEXAS
AGENDA ITEM DEPARTMENT HEAD’S SUMMARY FORM

DEPARTMENT: Airport

AGENDA DATE: June 20, 2006

CONTACT PERSON/PHONE: Jose Quifionez /771-6016

DISTRICT(S) AFFECTED: Citywide (1-8)

SUBJECT:
Consent Agenda Item of June 20, 2006-Manufacturing Application for ForeignTrade Zone No. 68, Site 2.

BACKGROUND / DISCUSSION:

This resolution requests approval for the Mayor to sign a resolution to expand the scope of authority authorizing
manufacturing in Foreign-Trade Zone No. 68 (FTZ No. 68). at Site No. 2 for Electrolux Home Care Products
Ltd.(Electrolux), at the three facilities owned or leased by Electrolux (9600 Pan American, 9660 Plaza Circle, and
9500 Plaza Circle. all located in El Paso, Tx 79927 within District 6). Normally, general-purpose zones (such as
FTZ No. 68) are limited in scope to storage. distribution and some manipulation activity. As required by Foreign-
Trade Zones Board regulations, a manufacturing application must be submitted for consideration to the FTZ Board.
Electrolux's manufacturing operations include production, assembly. testing, cleaning, packaging and packing of
vacuum cleaners and mega-packs from imported and domestic parts and components. The City of El Paso will
benefit directly since this manufacturing application will support the retention of 295 direct jobs in the El Paso
economy while increasing the volume of activity in FTZ No. 68. The Department of Aviation recommends to
Mavor and Council to authorize the signing of this resolution for manufacturing in FTZ No. 68.

EPIA is positioning itself for more industrial growth in particular with international trade services at the
International Trade Processing Center where FTZ No. 68 offices are located, and the development of the Butterfield
Trail Air Careo Complex. The long-term impact of these efforts is expected to retain and create more job
opportunities in the El Paso trade region. Currently, FTZ No. 68 consists of 3,003 acres designated at 21
contiguous sites through out the east, northeast, and southeast industrial areas of the city. FTZ No. 68 is the fifth
lareest in volume general-purpose zone in the nation, and the largest general-purpose FTZ on the US/Mexico
border. Its one-stop documentation office with US Customs personnel presence makes it one of the few zones that
provide a major advantage for conducting FTZ business. On an annual basis, over $2 billion in value of
merchandise goes through the zone.

PRIOR COUNCIL ACTION:

Has the Council previously considered this item or a closely related one?

No. This is the first manufacturing application since other applications have involved only expansion of the
physical boundaries of the zone.

AMOUNT AND SOURCE OF FUNDING:

How will this item be funded? Has the item been budgeted? If so, identify funding source
by account numbers and description of account. Does it require a budget transfer?

No funding is necessary. Electrolux is incurring all costs related to this manufacturing application.

BOARD / COMMISSION ACTION:
Enter appropriate comments or N/A
Not Applicable

*******************REQU]RED AUTHORIZATION*****************#**

LEGAL: Gf equired) % % FINANCE: (if required)
DEPARTMENT HEAD:

(Example if RCA is initiated by Purchasing, client department should sign also)




RESOLUTION

WHEREAS, the City of El Paso, a political subdivision of the State of Texas (“City”),
established and maintains a foreign-trade zone at the Port of El Paso (“Foreign-Trade Zone No.
68”);

WHEREAS, the City is the Grantee/Operator of Foreign-Trade Zone No. 68;

WHEREAS, the City of El Paso has received a request for support of an application for
manufacturing activity to be located within the boundaries of Foreign-Trade Zone No. 68, at Site
No. 2 by Electrolux Home Care Products Ltd. (“Electrolux”), in order to support the retention of
manufacturing activity within the City of El Paso and to meet the demand by potential foreign-
trade zone users for an expanded scope of international trade and foreign-trade zone services;

WHEREAS, the proposed manufacturing activity will occur at Site No. 2, within the
boundaries of Foreign-Trade Zone No. 68, at three locations (9600 Pan America Way, 9660
Plaza Circle and 9500 Plaza Circle, all located in El Paso, TX 79927) which Electrolux has the
authority to use via long term leases or deeds;

WHEREAS, the City of El Paso supports the authorization of manufacturing activity
under foreign-trade zone procedures by Electrolux; provided that Electrolux’s manufacturing
operations shall include only those activities related to the production, assembly, testing,
cleaning, and packing of vacuum cleaners and mega-packs from imported and domestic parts and
components; and

WHEREAS, the City of El Paso is in support of the completion and filing of a formal
application by Electrolux to request manufacturing authority within the boundaries of the
General Purpose Zone operated by Foreign-Trade Zone No. 68 subject to all applicable
requirements specified in Sections 400.21 to 400.29 of the Regulations of the Foreign-Trade
Zones Board, under U.S. Foreign-Trade Zones Act of 1934, as amended,;

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF EL PASO:

THAT the City Council hereby expresses its support of the submission of an application
to request manufacturing authority at Site No. 2 of Foreign-Trade Zone No. 68 by Electrolux
Home Care Products, Ltd. to the Foreign-Trade Zones Board; and that the Director-of Aviation
and the Zone Manager be authorized to sign any additionally required documents related to the
request for manufacturing authority at Site No. 2 of Foreign-Trade Zone No. 68; and that the
City Council urges the Foreign-Trade Zones Board to approve the application on an expedited
basis.
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ADOPTED THIS DAY OF JUNE 2006.

CITY OF EL PASO
John F. Cook
ATTEST: Mayor
Richard Duffy Momsen
City Clerk
APPROVED AS TO FORM: AP VED AS.TO CONTENT:

Raymond'L. Telles ! = Patrick T. Abeln, A. A E.
Assistant City Attorney Director of Aviation
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