














































































































Water & Sewer Revenue Bonds, Series 2010A

(Taxable Build America Bonds)

July 13, 2010



Paisano Waterline Replacement Phase I‐IV ‐Racetrack to Schuster
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Paisano Waterline Replacement Phase IPaisano Waterline Replacement Phase I--IV IV 

Existing 36-inch Pre-stressed Concrete Cylinder Pipe 
(PCCP)- Replace with 48-inch steel or ductile iron pipe
15 Main Breaks-Last two breaks in 10/2009 & 03/2010-
$91,000.00 to repair

PHASE LIMITS DESIGN & CONSTRUCTION 
ESTIMATE

I Racetrack to Executive $5.3 M
II Executive to American Canal $9.7 M

III –IV American Canal to Schuster
(Limits of each phase to be 
determined during design)

$15 M

TOTAL  COST $30 M



4

Action ItemsAction Items

Approve financing terms proposed by 
NADBank to purchase Waterworks & 
Sewer System Revenue Bonds, which will 
be treated as Build America Bonds 
(BAB’s), to finance approximately $15 
million in construction projects.
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Summary of FinancingSummary of Financing

Build America Bonds receive a direct payment 
from the U.S. Treasury equal to 35% of the 
annual interest payments for bonds sold at 
taxable interest rates

The 35% credit payments results in lower net 
interest cost than sale of bonds in the public 
market at tax-exempt interest rates

NADBank offers an interest rate lower than 
market taxable interest rates; therefore, the net 
interest cost is even lower

Total debt service savings compared to issuing 
tax-exempt bonds in the open market are 
expected to be approximately $1.3 million over 
the life of the bonds
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Series 2010A Projected Debt ServiceSeries 2010A Projected Debt Service

NAD Bank - Taxable BAB's (Rate Locked July 12, 2010.)
(Rates could be subject to a one-time reset in the next 30 days if market conditions improve.)

35% BAB
Tax Credit Net

1-Mar Principal Interest* Total on Interest Total
2010
2011 396,425$       396,425$       (138,749)$      257,676$       
2012 717,150         717,150         (251,003)        466,148         
2013 540,000           717,150         1,257,150      (251,003)        1,006,148      
2014 565,000           691,333         1,256,333      (241,966)        1,014,366      
2015 595,000           664,320         1,259,320      (232,512)        1,026,808      
2016 625,000           635,873         1,260,873      (222,556)        1,038,317      
2017 655,000           605,992         1,260,992      (212,097)        1,048,895      
2018 685,000           574,676         1,259,676      (201,137)        1,058,540      
2019 720,000           541,926         1,261,926      (189,674)        1,072,252      
2020 755,000           507,503         1,262,503      (177,626)        1,084,877      
2021 790,000           471,407         1,261,407      (164,992)        1,096,414      
2022 830,000           433,637         1,263,637      (151,773)        1,111,864      
2023 870,000           393,954         1,263,954      (137,884)        1,126,070      
2024 910,000           352,360         1,262,360      (123,326)        1,139,034      
2025 955,000           308,853         1,263,853      (108,098)        1,155,754      
2026 1,000,000        263,194         1,263,194      (92,118)          1,171,076      
2027 1,050,000        215,384         1,265,384      (75,384)          1,190,000      
2028 1,100,000        165,184         1,265,184      (57,814)          1,207,369      
2029 1,150,000        112,593         1,262,593      (39,407)          1,223,185      
2030 1,205,000        57,611           1,262,611      (20,164)          1,242,447      

15,000,000$    8,826,523$    23,826,523$  (3,089,283)$   20,737,240$  

* Taxable Interest calculated at 4.781%.  Net TIC after Tax Credit:  3.11%.
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Debt Service ComparisonDebt Service Comparison

NAD Bank Tax Exempt
Fiscal Year BAB's Issue

2010
2011 257,676$            351,654$       
2012 466,148              527,481         
2013 1,006,148           1,167,481      
2014 1,014,366           1,164,681      
2015 1,026,808           1,166,681      
2016 1,038,317           1,167,550      
2017 1,048,895           1,169,700      
2018 1,058,540           1,173,700      
2019 1,072,252           1,171,044      
2020 1,084,877           1,175,900      
2021 1,096,414           1,173,775      
2022 1,111,864           1,175,775      
2023 1,126,070           1,175,688      
2024 1,139,034           1,179,513      
2025 1,155,754           1,175,950      
2026 1,171,076           1,180,106      
2027 1,190,000           1,181,506      
2028 1,207,369           1,181,306      
2029 1,223,185           1,183,200      
2030 1,242,447           1,183,238      

20,737,240$       22,025,929$  

True Interest Cost: 3.110% 3.730%
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Anticipated Schedule of EventsAnticipated Schedule of Events

May-10 Jun-10 Jul-10 Aug-10
S M T W T F S S M T W T F S S M T W T F S S M T W T F S

1 1 2 3 4 5 1 2 3 1 2 3 4 5 6 7
2 3 4 5 6 7 8 6 7 8 9 10 11 12 4 5 6 7 8 9 10 8 9 10 11 12 13 14
9 10 11 12 13 14 15 13 14 15 16 17 18 19 11 12 13 14 15 16 17 15 16 17 18 19 20 21

16 17 18 19 20 21 22 20 21 22 23 24 25 26 18 19 20 21 22 23 24 22 23 24 25 26 27 28
23 24 25 26 27 28 29 27 28 29 30 25 26 27 28 29 30 31 29 30 31
30 31

Complete
By Day Event

13-Jul-10 Tuesday City Council Approves Bond Issue

21-Jul-10 Wednesday Advertise for Construction Bids

10-Aug-10 Tuesday

12-Aug-10 Thursday

25-Aug-10 Wednesday Award Construction Bid

Denotes Specific Dates

Closing, delivery of bonds, and disbursement of funds

Open Construction Bids




