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GRIP Statute (Gas Reliability Infrastructure 

Program)

 Law passed by legislature in 2003

 Allows Gas Utility to Raise Rates without a Rate 
Case

 Cases have been file in the past 2004, 2005, 2006, 
2008, and 2010

 Concept is a shortened evaluation to provide interim 
increases(or decreases)



GRIP Statute (Gas Reliability 
Infrastructure Program)

 Limited to increases in Invested Capital

 Increase is based upon five items
– a. Return

– b. Federal Income Taxes

– c. Depreciation

– d. Ad Valorem Taxes

– e. Revenue Related Taxes

 TGS has always included  additional 
Accumulated Deferred Tax offsets I the past.
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2011 Action

 August 2011 Council Approved a GRIP 

increase of $1,040, 264, a slightly Reduced 

Amount from the Company’s request, 

 TGS included additional Accumulated 

Deferred Income Taxes as an offset in 2011.
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2012 TGS REQUEST

 Increase in Investment of $15,851,124 offset 

by additional Accumulated depreciation of 

$3,200,949

 Requested increase in rates $2,059,254

 Average increase $.61 per month per 

residential customer ($7.32 per year)
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Results of Study

 Change in Investment should be Reduced by 

$5,547,823 to reflect additional Accumulated 

Deferred Income Taxes due mostly to bonus 

depreciation

 Bonus Depreciation is due to Jobs Creation 

Act of 2010 which provided for 100% write off 

for Federal Income tax of new investment in 

2011.



Results of Study

 Effect of Consideration of reduces Revenue 

increase by $663,010 to $1,396,514

 Effective Reduction of Request is 32%
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Increases by Class

 Residential        $   .41  month  $   4.97 year

 Commercial       $ 1.33  month  $ 16.00 year

 Public Authority $ 4.70   month  $ 56.37 year

 Industrial $15.69  month  $188.28 year

 Municipal Water Pumping

$21.12   month  $253.48 year

 Transportation  $77.01   month   $924.08 year
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New Customer (Minimum)
Charges

 Residential $  11.52 (incl. 200 Ccf)

 Commercial  $  20.63 (incl. 100 Ccf)

 Public Authority $  40.98 (Incl. 100 Ccf)

 Municipal Water $  158.60

Pumping

 Industrial $  111.54 (incl. 100 Ccf)

 Transportation $  436.80
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Notes

 Deferred Tax Calculation will be detailed 

analyzed and corrected if necessary in the 

next general rate filing.




