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RESOLUTION

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF EL PASO:

That the City Manager be authorized to sign a Reaffirmation Agreement between the City

of EI Paso and Carmen Manzanares, which reaffirms the First Time Homebuyer loan to the City

for the property located at 5641 Rick Husband Drive, EI Paso, Texas (District No.4).

ADOPTED this dayof September, 2007.

THE CITY OF EL PASO

ATTEST:
John F. Cook
Mayor

Richarda Duffy Momsen, City Clerk

APPROVED AS TO FORM:

#32998/MT A Y 8/23/07
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UNfIED srATES BANKRUPTCYCOURT
FOR nm WESTERNDISTRICTOFillXAS

EL PASODIVISION
mre §

§
CARMENMANZANARES~ § CaseNQ. 01-30677-RCM~7

§
I>ebtor. §

REAFFIRMATION AGREEMENT
WITH CITY.OF EL PASO

[Indicate all documents incluckd in this filing by checking em:h app/lcable bQx.]

x Part A: Disclosures,Iostructions,and
Notice to Debtor (Pages 1-5)

X Part B~ Rt:affinnationAgreement
X Part C: CertificationbyDebtor's

~ttorney

x Part D: Debtots Statementin Supportof
ReaffinnationAgreement

o Part E: Motion fur Court Approval
o ProposedOrderApprovingReaffirmation

Agreement

o [Check this box if} Creditoris a Credit Union as defmed in §19(b)(1)(a)(iv) of the
Federal ReserveAct

PART A: DISCLOSURE STA'rEMEm', INSTRUCTIONS AND NOTICE TO DEBTO~

1. DISCLOSURE STATEMENT

Bqore Agreeing to Reaffum IIDe1J.t,Review These Importllnl Disc/l),UTeS:

SUMMARY OF i&AFFIRMATION AGREE~ .

Thjs SUIZllD31Yis made pursuant to the requirements of tile Bankruptcy Code.

AMOUNTREAFFIRMED

a. The amountof debtyouhave agtecdto Ie8fIirnL $ 18,,854.84

b. All fees and costs accrued as of the dati;:of this
dis<:losure statement, related tn the amount of debt
slIDwnina..above~ $. 70.00

c. The total amount youhaveagreedto reaffinn
(Debt arid fees abd com) (Addlinesa. and b.): $ 18.924.84

. . .

. . ..Yoilr:credit tii:.~n.m.i maYi1blii~te.youtopay tUlditi?",,1amolmrs wllicb may ~~~ d~
iiJkt' i~?k!~..~ttj,is)'~i!~i~~i)re~ ".r;o;';~iiy'ihircledii ag,ee"mint. . . . .,.. . :. ., .. : .. . .. . . .'
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ANNUAL PERCENTAGE RATE

[The annual percenJage rate can be disclosed in different ways, depending on the type of debt.}

a. lithe debt is an eJltensionoPcredit" underan "openendcreditplant"as thosetermsare
definedin § 103 of the Truth in LendingAct, suchas a creditcard, the creditor.may disclosethe
annna1percentage rate shown in (I) below,or to the extmt this rate is not readily'availableor not
applicable,the simple interest rate shownin (ii)belowor both.

(I) The Annual PercentageRAtedisclosed.or that wouldhavebeendisclosed.to the
debtor in the most recent periodic statementpriorto entering intothe reaffinnafion
agreementdescribed in Part B belowor, ifno suchperiodicstatemeIrtwas givento
the debtor during the prior six months,the annualpercentagezatcas it would luwe

':t. beenso disclosed~ thetimeof1hedii;closurestateni.eD1:_%.

--AndlOr--

(ii) The simple interest rate applicableto the amountreaffim1edas to the datethis
disclosure statement is given to thedebtor: %. If different simple interest
rates appJyto different balances includedinthe amountreaffirmed,the amountof
eachbalance and the rate applicableto it are:

S.
$,
$

@
@
@

%;
%;
%.

b. If the debt is an extension of credit other thanunder than an open end creditplan, ~.
creditormaydiscJosethe annual percentagerate shownin (I)below~ortto the extelJtthis rate is not
readilyavailableor not applicable, the simpleinterestrate shownin (ii)below,or both.

(1) The Amwa.lPercentage Rate under§ 128(a.X4}of the Troth in LendingAct. as
di~Jo5ed to ~ d~.4t .tht;.'mo~t~~~~08~ s~~~ giv'~ toibe'~btor
prior to entering inio the reaffirmationagreementwithrespect totb.Cdebt Oftifno
such disclosure statement was givento the debtor, the aImualpcrc~tage rate as it
would have been so disclosed: %.

---AndlOr---

(ii) The simple interest rare applicableto the amountreaffirmed~ of the 4ate this
disclosure statement is givento the debtor: 0 %. If differentsimpleinterest
rates apply 10different ba1ancesincludedin the amountreaffirmed.
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the amount of each balance and the rate appJicable to it are~

$,
$.
$,

@
@
@

%
%
%

c. Ifthe underlyingdebt transactionwasdisclosedas a variablerate transactiononthe most
recentdisclosuregivenunder the Truth inLendingAct:

Tho interest rate on your loan may be a variableinterest rate which changes from
time to time, BOthat the annual percentagerate disclosedhere may be higher 0'('
lower.

.~~ ". d. I!the reaffirmeddebt is sectlJ.tdbya securityinterestor Jien,winchhasnot beenwaived
or detemrinedto be void by a final order of the co~ the followingitems or types of itemSof the
debtor'sgoods orpropertyremainsubjectto5uchsecurityiDterestorlien in connectionwiththe debt
or debts being rea:ffinnedin the reaffirmationagreementdescn"bedin Part B.

[tern .or Tme of Item

Ri:aJproperty located
at 5641 Rick Husband
EJPaso, TX. Secured by Deed of Trust
Recorded at Clcr\c.s File No. 20050] 00686. El Paso County Real Property Records.
Optional--At the eleclton o/the creditor. a repayment schedule using one or a combination Qfthe
ft~w~m~~F~M~ .

QrigjnalPurchasePrice or OriginalAmountof Loan

$20,000.00 original amount of)oan

Repayment Schedule:

Your first paytnent in the amount of $ is due on (date)~but the
futurepaymentamountmaybe different ConsuItyourtea.fti1mationagreetnentor creditagreement,
as applicable.

--Or-

YoiJrpaymcntschedulewillbe: (number)paymentsinthe ~ountof$~
each,payable(monthly.annually,weekly,etc.)onthe_ (day) of each
(wce~ month, etc.), 1U1Iessaltered later by mutua1 agreement in writing.

--Or-

AreasQnablyspecific descriptionoftbe debtor'srepliymentobligationsto the extentknownbythe
creditoror creditor'srepresentative.

3
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2. INSTRUCTIONSANDNOTICETODEBTOR

Reaffirming a debt is a serious financial decision. The lawrequires you.to take certain
steps to make sure the decision is in Y0ulbest interest. If tbese steps IJtenot compteted.the
reaffinnation agreement is not effective,eventhoughyouhavesigned it.

1. Read the disclosures in thisPartAcarefully.Considerthe decisionto reaffinncarefully.
Thentif youwant to reaffirm,sign thereaffirmationagreementinPart B (oryoumayusea separate
agreementyou aDdyour creditor agreeon).

2. CQmpleteand sign Part D and be sure you can afford to make the paymeDf3you are
agreeingto make and have received a copyoftbe disclosurestatement and completedand signed
reaffirmationagreement.

3. If you were represented by an B1torneyduringthe negotiation of your reaffiunation
agreement,the attorney'must bave signedthe certificationjn Part C.

4. If you were not represented byan attorneyduringthe negotiationof your reaffirmation
~eem~Dts. you must have comP]etedandsignedPartE.

5. The original of this disclosure must be filed with the court by you or YO'lJIcreditor. Ifa ,
separate reaffirmation agreement (otherthan the one in Part B) has been signed, it must be attaChed.

6. !fdte creditor is not a CreditUnionand yo~wererepresentedbyan attorneyduringthe
negotiationof yourreaffirmation agrecmen~yourreaffirmationagreementbecomeseffectiveupon
filing with the court unless the reaflimurtionis presumedto be allundUehardship as explainedin
Part"D. If the creditor is a Cttm!t Unitfnand you were represenmdby an att.onreyduring the
negotiationof your reaffirmation agreement~yOurreaffirmationagreementbecomeseffectiveupon
the filing with tbe cowt.

7. If you were not representedby~ attorneyduringtbe negotiationofYQ4f~a:ffirmation
~ent, it wm~~ be effetti,,~wdess~e oo~ ~P\1rOV~5'it. I'l& Cc)~~wit"116~ ~,~c;l the
creditorof thehearingon yourrea:ffinnationagreem.ettlYoumust attendthisbe8ringinbaIJ,kruptcy
courtwherethejudge win reviewyourrea.ffimiationagreement.Thebankruptcycourtmustapprove
your~ation agreemenf is:consistentwithyour bestintere$ts,except that not courtapproval
is requited if you reaffinnation agreementis for a consumerdebt secured by a mortgage,deedof
trust. securitydeed, or other Hen.on yourrealproperty,likeyour home.

4



YOUR RIGHT TO RESCIND (CANCEL) YOUR REAFFIRMATION AGREEMENT

Youmayrescind (cancel)your reaffirmationagreementat any time before the bankmptcy
courtenters8discharge order, or befoJethe expirabonof the 6G-dayperiod1hatbegins onthedate
of yourreaffirmationagreement is filed withtheconrt) whi~v~ occurslater. To rescind(canoel)
your reaffimIationagreement, you must:notify the creditorthat your reaffumation agreementis
rescinded (orcanceJed).

Frequcotly asked Questions:

Whatarevour obligationsifvnu reaffirmthe debt? Area.ffinneddebtremainsyourpersonal
legalobligation.It isnot di~charSedinyourbankruptcy~. Thatmeansthat ifyou defaultonyom
rea:ffimi'eddebt after your bankruptcycaseis over, yourcreditormaybe able to fake yourproperty
oryourwages. Otherwise~yourobligati011Swillbedeterminedbythe reaffinnationagreementwhich
mayhave changedthe terms of the originalagreement. ForexampJe,ifyou arerea:ffinnmgan open
endGreditagreement the creditor maybe permittedby that agreementor applicable lawto change
the terms of that agreement in the futureundercertainconditions.

Are ou uired to enter in a rmation ment Jaw? No, you.are not
requiredfDreaffirma debt by any law. Onlyagree to reaffirma debt if it is in yoUtbest.interest.Be
SW'eyou can affordthe payments you agreeto make.

Whlrtavow creditor has a securitYinterest or lien? Your bankruptcydischargedoesnot
eliminateany lien onyour property. A "Hen"is oftenreferred.to as a security interest,deedof trust,
mortgageOfseeurilydeed. Even if you do not reaffinn andyour personal liability on the debt is
diBc~ becauseof the lien yourcreditor-mayStilthaw therightw'takc are securitypropertyif
you do not pay the debt or defiwlton it. If the lien is on&Iiitemof personalproperty that is exempt
underyour State'slaw or that the trustee hasabandol1£~youmaybe ableto redeemthe itemrather
thanreaffirmthe debt. To redeem, you .makea singlepaymentto the creditor equal to thecurrent
value of the securityproperty. as agreed by the parties or determinedbythe court.

NOTE: Whenthis disclosurerefersto what a creditor''may' do~it does not use the
word "may"to give the creditorspecificpermission. Theword "may"is used to tell
you whatmight occur if1he law permitsthe creditorto take the action. If you have
questions about your rea.ffim1jnga debt or what the la.wrequires, consult with the
attorney who helped you negotiate this agreementreaffirminga debt. If you don~
have an attorneyhelping you,the judge win explain theeffect of your reaffirminga
debt whenthe hearing on d1ereaffirmationagreementis he:ld.

5
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PART B: REAFFIRMATION AGREEMENT.

I (we) agree 10reaffirm tho debts arising under the etOOitagreement described b~Iow.

1. Brief description of credit agreement: Loan note dated October 27. 2005.
in the o~iginal principal amount of $20.000.00. payable on the 15th 4ay of
each month in J60'monthly installments, commencing with a payment of $53.96
on 12/15/as~ and continuing th~eafter with mbnthly pa~en~s of $55.56 for
the remaining 359 months. at zero interest. $10.00 late fee for late paymen~.

2. Description of anychangesto the credit agreementmade as part of this reaffinnation
agreement: Hone

SIGNA TURE(SJ:

Borrower: Co-bOIroW8t. if atSQreaffinnjng th~se-dehts:

CARMEN MAN

(Print Name} ZANARES (printName)

~r)~/;).V(/\){
(Sigilamre)
Date:

Accej)ted bv creditor: APPROVED AS TO FORM:

CITY OF EL PASO

Joyce Wilson. City. Manager

(Print Name)

(Si~)
Date:ofCr~tor acceptance:

irector
DevelopmeDtDepai1ment

6
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PART C: CERTIFICATION BY DEBTOR'S ATfORNEY (IF ANY).

(Check each applicable hox.]

X I hereby certify that (1) this agreement represents a fully informed and volunta;ry
agreement by the debtor; (2) this agreement does not impose a 1JIUfuehardship on the debtor or any
dependent of the debtor; and (3) I have fully advised the debtor of the legal effect and consequences
of this agreetnent and any default under this agreement.

o [ffapplicable and the creditor is not a Credit Union.] A presumption of undue hardship
has been established with respect to this agreement. In my OpiniODthowever, the debtor is able to
make the required payment.

PrimedName of Debtor-sAttorney:

SignatureofpebtJJts Attomey~

Date:

7
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PART D: DEBTOR'S STATEMENT IN SUPPORTOF REAFFIRMATION AGREEMENT

(Read and complete numbered paragraphs 1 and 2, OR. if the
creditor is a Credit Union and the debtor is represented by an
attorney, read the unnumbered paragraph below. Sign the
appropriate signature liners) and dateyour signature.}

1. I believe this reaffirmation agreement will not impose an undue hardship on my
dependents or me. I can afford to make the payments on the reaffirmed debt because my monthly
income (take home pay plus any other income received) is $1.397.00, and my actual currently
monthly expenses including monthly payments on post-bankruptcy debt and other reaffirmation
agreements total $1.182.00, leaving $55.00 to make the required payments on this reaffirmed debt.
I understand that if my income less my monthly expenses does not leave enough to make the
payments, this reaffIrmation agreement is presumed to be an undue hardship on me and must be
reviewed by the court. However, this presumption may be overcome if! explain to the satisfaction
of the court how I can afford to make the payments here: nla

2. I received a copy of the Reaffirmation Disclosure Statement in Part A and a completed
and signed reaffirmation agreement.

(Joint Debtor, if any)

t""""d. <1-0lDate:

--Or--

(If the creditor is a Credit Union and the debtor is represented by an attorney]

I believe this reaffirmation is in my fInancial interest. I can afford to make the payments on
the reaffirmed debt. I received a copy of the reaffirmation Disclosure Statement in Part A and a
completed and signed reaffirmation agreement.

Signed:
(Debtor)

(Joint Debtor, if any)
Date:

8
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10/27J200610/15/2006 $55.56 21Bl $0.00 $45.56 $10.00 $0.00 $l9,410.44 10/l5/2006REG_TRANSA
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1/24/2007 12115/2006 $65.56 2206 $0.00 $55.56 $10.00 $0.00 $19.299.32 12/15/2006EG_TRANSA
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6/15/2007 6/15/20Q7 $55.56 2,3, $Q.OO $55.56 1i0.00 $0.00 $18,965.96 6/15/20D7REG_TRANSA
7/13/2007 6/15/2007 $S5.56 2238 $0.00 $0.00 $0.00 $0.00 $18,965.96 6/151 ,OO7RE G_ TRAtjSA
7/17/2007 7/15/2007 $55.56 UA7I17107 $0.00 $55.56 $0.00 $0.00 $18,910.40 7/15/20D7R.I:G_TR,ANSA
81151100' '/15/2007 $SS.SIS 2249 $0.00 $0.00 SO.OO $0.00 $19,910.40 7/1512007P.EG_TRANSA
8117/2007 B/15/2D07 $55:56 UA8117/07 $0.00 $55.56 50.00 $D.OO $18,854.84 8/15/2OP7REG_TRANSA
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LOAN NOTE

~70,OOO00 EJ Paso, Texas _October 27 .2005

FOR VALUERECEIVED,I. we,oreitherof us, (".;Irml",T1M:ll)T-Imln'!!\,(hereinafter referred to as Maker).
hereby promise to pay to the order ofTliE CITY OF EL PASO, (hereinafter referred to as "Payee") at Two Chic
Center .Plaza, £1 Paso, Texas 79901-1196. or at such other address as the holder of this Note may designate from
func 10 time in wriring, the principal Sum ofTWF.NTV TITOTJ~ANn and 00I100ths Dollacs (!lt20,oon~ without
interest thereon.

The principa1 on tms Note shaU be payable on the fifteenth (J Sill)day of each month in 36Q monthly
instaUments. commencing with a payment of FIFTY-THREE and 261IOOths Donars (~53 g6) on
nec-.p.mher15,2005, and continuing thereafter with monthly installments of17lFTV-FIVF. and 56!JOOths Dollars
($,5556) (or more) payable on the fifteenth (IS~ day of each monthfor the ranalnlllglli months,m lawful
money of the United States at the principal office of The City of EI Paso, Two Civic Center Plaza, iiI Paso, Texas
79901-1196,or at such other address as shall be designatedby Payee. Thcre will be no interest charged on this
Note unless Maker is declared in default, m which event the Note's rate will be the prime rate then in effe(;t.
A $J.O.OOlate fee will be added to the principal amount of the 10an for any payment that is not received by Maker
by the twenty-sixth (26~ day of each month in which the monthly payment is due. The late fee wilJ be assessed
only once on each late payment

PAYMENTS: *
Maker shall make monthly payments to The City of E1 Paso at Two Cj\'ic Center 1'1aza.E1Paso, Texas ".s.

79901-1196, or at such other addfess as may be designated by Payee.
The indebtedness evidenced by this Note, and any other financial obligation which may hereafter be

imposed on Maker by Payee, is subordinate in right of payment ~ to the prior payment in ful1 of the
indebtedness evidenced by a First Mortgage to the Senior Lien Holder, which is secured by a Deed of Trust to the
Senior Uen HoJder at the time oftIUs Note's cxeculion.

BORROWERtS RIGHT TO PREPAY:
Mak~ has the right to mala:payments of principalatany time before they are due. Makermaymala: a fun

prepayment or partial prepayments without paying any prepayment charge. Payee will uSe all of Maker'1j
prepayments to reduce the amount of principal that Maker owes under this Note. If Maker ~ 8.partial
prepayment,there win be no change in the due dateun1essPayeeagrees in writing to suchchanges.

LOAN CHARGES:

This Note shall be governedby the Jawsof the Stateof Texasand fedcral1awas applicable. For purposes
of determining compliance with applicab1e Jaws, the following sbaU apply to the maximum cxtent pemrltted by
law: (a) any contract. charge or receipt. whether oocwring now or in the future. shall be strictly limited by this
provision; (b) the "Maximum. Lawfu) Rate" shall mean the maximum lawful ceiling, rate or amount that holder
cou1d have contracted to charge or receive under Texas taw or applicable federal Jaw, wlricbever pennits the
highest maximum ceiling, rate or amount; (c) to the extent Texas law establishes the Maximum Lawful Rate, the
parties elect the "indicated rate cejling" under Texas Articie 5069-1.04, as amended~ (d) the holder may calculate
rates or amounts by amortizing. prorating, allocating and spreading 8Jn01mts contracted for, charged or received
over the futJ term of the transaction~ (e) no conh'aCt, char&e or reQeipt sllall Qb1iaatc Maker or any obligor to pay
any amount in ex.ces.'!of the Maximum Lawful Amount; and (.f) any contract, charge or receipt that. in the event of
acceleration or under any other contingency, pnrports to require the payment or collection of any amount in excess
of the Maximum Lawful Amount, shall be alltomaticaUy constraincd and reformed so as not to obligate Maker or
any obligor to pay any amount in excess of the Maximum Lawful Amount. If the holder hereof or other per8CD
ever contracts for, charges or receives a rate or amount in excess of the MaxDnuTDLawful Amount respecting this
Note, the excess (whethcr dcnonUnatc:d principal, tUne-price differcntial, mterest 01 otherwise) shall be
automatial1y cOllSb:3inedand subject to realJocation, canceJlation. credit. appHcation or refund so as to eliminate
any amoWlt in excess of the Maximum Lawful Amount.

WATSON:p~OMMJ;)~V 9/12J2005



- --- .-- _.- .----- ---- ----.--.

. I

BORROWER'S FAILURE TO PAY AS REQUIRED:
k Def~m1t: Except as otherwise provided. Maker wm be in defauJt (I) if Maker does not pay the

full lUD.ountoCeach and every monthly payment relating to aU liens referenced in the Deed of Trust on the date it is
duc~ (2) in the event of the sale or transfer of the Property, or any beneficial interest of the Maker in tht; Property,
or (3) if the Property is not used by Maker as hislher/their principal residence for a toW period of ten (lO) yeaTS
ftom the date of acquisition of the Property and execution of this Note.

B. Nnt1l:;f'!nf Default: If Maker is in default, Payee may send Maker a written notice advising Maker
that if Maker fails to pay the overdue amount by a certain date, Payee may accelerate the loan and require Maker to
pay immediately. in fun, the amount of principal which has Dot been paid. That date musl be al least thirty (30)
da~ after the date on which the notice is delivered or mailed to Maker.

c. No Wahle!" hy thp Nptf" Holder: Even if, at a time when Maker is in default, Payee does not
require Makerto pay innnediately in full as descnbed above,Payeewill stiUhave the right to require Makerto do
so if Makeris in default at a later time. Such failure shaUunderno circumstancesc:onstitntea waiverof rights.

D. ~yment of Nnt~ Hn1cfr:r';:r.n~ :limo!Ex~!lr:II: If Payee has required Maker to pay immediately
in full as described above. Payee will have the right to reimbursement by Maker for an of its costs and expenses,
including but not limited to attoroey's fees, incurred in enforcing this Note to the extent aUowed by law. lftbis
Note is placed in the hands of an attorney for collection. Or if collected by suit or through probate or bankruptcy
CO~ the Maker agrees to pay an additional fifteen percent (15%) oftbe principaJ and interest then owing bereon
as attorney's fees.

GIVING OF NOTICES:
Unlcss applicable law requires a.different method, any notice that must be given to Maker under this Nnte

shalt be given by band delivery or by U. S. first class man to Maker at the Property Address set forth i\l the Deed
of TlUSt,or at such different address if Maker provides to Payee a written potice of samc.

OBLIGATIONS OF PERSONS UNDER THIS NOTE:
U more than one person signs this Note. each person is funy and pcrsonaUy obligated to keep aU of thc

promises made, including the promise to pay the futJ amount owed. Any person who is a guarantor, surety or
endorser oHhis Note is also obligated to the $ame extent. Any person who takes ov~ these obligations. including
the obligations of a guarantor, surety or endorser of this Note, js aJso ob1igated to bcp aU of the promises made
pursuant to this Note. Payee may enforce its rights under this Nom against each person individually or against an
of them together. Therefore, any Maker, goarantor. surety or endorser may be required 10 pay the full amount
owed under thi~Note.

WAIVERS:

Each Maker, surety and endorBCt' of this Note expressly wmYes aU notices. dmnmds for payment.
pres~tations for payment, notices of fntentton to accelerate maturity. protest and notice of protest. as to this Note
and as to eacb, cVeJy and all instaUments hereof, and further agrees that the time of payment hereunder may be
extended without further coment of any accOJnmDdationMaker, endorser, guarantor Or surelty, which shan not
opernte to re]ease the security for tlUs obHgation or any person liable hereon in any manner. Failure of the holder
of this Note to exercise any right given to it hereunder shal1 not be deemed laches or waivCl' thereof, but any such
right shan be exercised by the holder at any time after default by any person hereon and againSt my security of
person liable hcrc::on.

IroEHLER:pmc\IJS4004v::.OMMDEV 9(111'2005
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SECURED NOTE:

In addition to the protection given to Payee under dris Note, a Deed of Trust, of even date, secures Payee
from any losses which nUght result if Maker does not keep the proIIriscs made pursuant to this Note. The Deed of
Trust is and shaU be subject to and subordinate in aU respects to the lenns. covenants and <:ODltitionsof the F~t
Mortgage of tbe Senior Lien Holder and the Deed of Trust securing 8aJDe. The Deed of Trust hereinafter dermed
as the Deed of Trust securing the obligatious Wld.erlyingthis Note describes how and under what conditions ~ker
may be required to make immediate payment in full of an amounts Maker owes under this Note. Those conditions
inc1ude. but are not limited to, the transfer ufthe Property or any beneficia] interest of Maker in the Property, and
if the Property is not used by Maker as hislher/their principal residence for a total period of ten (10) years from the
date of acquisition of the Property and execution of this Note. However, this right shall not be.exercised by Payee
jf such exerdse is prohibited by federal laws in effect as of the date of this Security Instrument.

If Payee exercises its right to aoc.elerate, Payee shall give Maker and the Senior Lien Holder prior written
notice of acceleration. The notice shall provide a period of not less tbm thirty (30) days from the date notice is
delivered or mailed with:in which Maker must pay all sums secured by this Security Instrument. If Maker fails to
pay these sums prior to the expiration of this period, Payee may invoke any remedies pennitted by this Security
Instrument without further notice Drdemand on Maker.

IN WITNESS WHEREOF. Maker has duly executed. and is Uable hereon as of the date and year above
first written.

MAKER(S):

Date:

3 9/1212005
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Acknowledgment

STAT~ OF TEXAS )
)

COUNTYOFEL PASO )

This instrument W3Sacknowledged before me on this 21th
r.llnnI'!n Man'7anaTl'!'I:

Notary's Commjssion Expires:

KOEHLER:pmc\ll54004\OOMMDEV " 9f12l200S
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DEED OF TRUST

TIllS DEED OF TRUST (ftSecurity Insttument") is made on .October 27. 2005. Th~ Gtaotor(s} is/are t.amu:n
MaTl72J1311"~.(bert!inafta- rcf!:md lo as "Borrower"). The trusTeeapPOinted by BD11'OWefpursuant to this instrument is
tne C-ity("Iprrof the r.ity of El PMl\ F.IPa!ICIc.oun~ Texa!'"wboscaddrcS$is :rwn ~vic r~nlt-LPIaT.I- 2nd FIMr, 1':1
~3't!XlLq 79901.1 J96 ("Trustee") unless a substitute Truslc is otherwise designan:d by the City of £1 PISO. The
beneficiary of dri5 Deed ofTrolt is Tht! r.ity of HI ~~O, R1PaM Cmmty. 'feu.! which is a Municipal Caporalioo duly
organizedand cxistingunder the JawsofTbe Stateof Texas andwhoseaddress is Twn Ci'lli~ rl'!nlP.r P1a'l9. -8th Ronl:. HI

PRKQ,Tel£u 19Q61~11Q'; (hereinafierrefemd to 1$1'L.enda''').

Pwiluant to the terms of the Loan Note ex~uted of even date, Borrower owes (and acknowledges the validity of such
debt[sD Leader tht principal sum of TWF.NTV TItOH~ANJ) and..mT100 Dolhn ($20,000 00) This debt is eviOeoced
by Bmower's LoaD Note of even date, which provides for the payment, of the fun debt. if not paid earlier, due and
payable CDNnIlHnJv...15. 2035,

'I'hiA~nri~ InmtJmf!nl " ~'r..; tn T.tmder: (a) tbe repaymentof the debt (pun:hasemoney)evidencedby theNote(s),
with all interest,and incJudi"l1gbut not limitedto my renewa1s,cxtc1sionsandmodifi~atiOI1SLathe~tent applicab1c;(b)
the paymmt of aU olher sums required to preserve Borrower-s intcrnt in the property, with interest, as well 81

performance.of a11obligations (noted in paG!gtaph7 of tbis Deed of Trust) to protect the security of this Security
Instrument; and (c) the perfon:nanee of Borrower's covenantsand ~greementsundt.'r this Security Instnmu:ot md the
Note(s). For this purpose. BorroM::r irrevocably granlS and convey~ to Trustee, in Trust. witb Power of Sale, me
roUowiDgdescribed property located in E1Paso Coonty, Te.xa.o;:

l.tIt )1. Rlndr:\ mUJMRJA NORTH, 8.1'\Addition to the C~ of FI PA~ Rl ~1:n C.nnnt.YJ T.."...:t.

ftrr.nrdi1'\g ~ tne Pial th~r{ IfJODfjf~;1'\Vn1ntllC19. PI\V-~16andt (;.4..PlAtRp.r.nM!1.nfF.1 PIIKnrn1lnty,
Iaa&; aJsoknownandnUJr!beTed as ~M' Rick Hmhsnd, HIPJlJIO,T...,..~;

togeEhcrwith all1he improvementsnow or l1en:aftererected on the property,and all easements,rights, ~nance8.
~ royalties.minefa1s.oil, and ~ rights, profiu. WI,""rights,stockandaUfultllrCSnow or-bere:aftcrbec:omioga part
of theprope-rty.AUrcpltcemenb and additiGas!baDalso be ~ by this ~ Inatrummt. AUof the fDremUt211
wllcdively referred to in tros Security mstnimtnt allthe "Property".

BORROWER reVENANTS that Bottower i. 1awfuJlysei~ of the estate hereby oonvcycd I11dhas the right £0gnmt
and con'lq the Property and that the Property is unencumbc:ted, CJ(Upt for encumbram:e!icmrent1y or RCoro. Borrower
warran~ and wiU defend ~(:11I.ll)' the ride 10Ihc:Proper1;yapinst all claims and demands. subject to lI1\ycncumbraJ10cs
of~.

WATSON:pmc\NS41\ 1\COMMDhWBGREHIJJ
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1HJS SECURITY INSTRUMENT combines uaifarm covenants for na1iana1use and non-uniform COV1:DilDIswith limited

variations by j urisdrcbon 10 oonstitute a Urriform Security Ins1rument covering reaJ property.

I. Payment of PrI." aod Inlerell; Prep.yme.. ul tale Cldrges. BomnverdW1promptlypay whendue
the pritItipal (If amuinlcmlt on any debt evidencedby the Notc(s) secured hereby (and any olbtr notes or
obligatiortswhich may ~I or impair lender'1securitytutetest)and any prepaymentand latedmrses due under
theNote(s)or obljgations.

2. Funds for T1IJes Ind IlmJrlllce. SubjecllO applicable taw or to IIwritten wai'm' by Lender, Borrowershallpay
to SeniorLien Holder Onthe day monthly paymentsan: due under the First Mortgage,until the Note is paid in
fun. a sum rFunds") equal ~ one-twelfthof: (I) yearly taxe8and assessmentswhich may attain priorityover
this Security wtrument; (b) yearly ha2ard or property 1nsunmcepn:miums; (I:) YCiIl'Iymortgageiosuranc:e
pmmiums, jfany; and (d) yearly!1ood insurancepmniums, ifBnY. These: ~ are calii'd 8\:KrUWitems", The
Funds shall be held in an institution in which ~t& QS"accroun1s ofwbich ere insuredor guaraoteedby a bien!
or state agency.

3. AppJlatin of Payments. Unlessapplicablelawprovidesotherwi~ aUpaymentsreceivedby~ under
this Deed of Trusl.baU be applied a5 fonaws: fuat, to late c1wges due under the No~s}; ~cond. to prepayment
charges due under the Note(s)j mdthird,1Opri~jpal end interestcurrentJy due under the Note(s}.

4. PrIor Deedl or Trust; ChII1e$t LieDs. 80rr0WtT shall pay all taX". aSSC8SDICIltS.charges, finea and
iq)ositiODll atln'butable to the: PJvpcrty which may .ttain priority mrer tlria Sc:curityInstrument Borrower abaU
pay theI!eobJigations in the maIlI1elprovided itaparagraph 2 of this Deed o{Trust, or if not paid in that manner,
Borrower sha1lpay them on time directly 10the person or parry owed payment. If BOITm'IIUmakes tbcac
paymr.u11directly. BomJwer'shan promptly furnish to Lender copies of receipts evidencing the paymeDts.

Exgcpt [or-Ihe 1ien of the First Deed of Trust, hc:rtimt1kr refmed In as .. l"irst Deed of Trusl~. BomJwer shan
promptly discbargc any lien or any other legal debt which has priority over this Security Instrumentunless
Bomnver:(a) ~s in writingto thepaymentof tbeobliption ~ by the lienin a nwmeracceptableto
Lender;(b)contestsin coodfaiththeIjcnby,or defendsapDwt mfwc:;~ of the lienio, JegaJproceedings
which in the Leude(s opjnjon operate to preventthe enforcementof the lien or foncitUTeof any ~ of the
Property;or (c) secure!!from the holder ofthc lienan A81'ccrnentsatisfactmyto LeDdersubordinatingthe lieu to
tWliSecurityhutturneDt. Except for the lienof theFin! DeedofTn.1st.if Lenderdeterminesthatanyput or the:
Propertyis subj'Xt to ,. JicnwbiclJmay Ittampriorityowr tlUsSecurityInstrument,Lendd"may Ii \IeBDJt'OWera
nmiee 1denbfyinSthe lien. Bonower wI satisfyt1u:1iat or take one or mme of the actioos 8Ctfmtll above
within )0 days oftbe givingofnohce.

S. Sukrdfnatloa. Lender and Bonower acknowledgeBOd.gre~ that this SubordinateDeed of Trost is subjectto
and 5IlbontiDBtCin IIn rcspec1s to tbe liens, tmns, covenant5 and cooditiuos of the First Deed of Trust and to al1
advancesberetofure made or VJhich tn1y hereafter be made putSumt to ~ First ~ ()( T'tust provided SlWh
sumsani adwncc:dfur ~ purJXIRof: (I) protCCtiQ&OJfUtthe1secwina the tiea of the:Firse Dec4 of T~t, tlqring
defiwlts by the Borrower under the Firllt Deed of tNS!; or for an)' other purpose exprelsJy pcnnitted by the FiIst
Deed of Trust Jnd Lender hereby consentsin ~vancc. in writing to same or; (b) cDntlrucUng, renovatmg,
repairiog. fumishing, fixturiq or equiJIPIni the Property and Leruier hereby CODWltsin advance, in writing to
~. The 1mnS illJdprovisions oCttle Filit Deed afTnut ~ pamnount and CODImlling.and they 5UpU1icdc:any
other terms and provisioDS hereof in connic:t with same. In the: event of a f~la,ure or deed in lieu of
fgreclosun: Df the:First Deed. of TruSt , my provisions herem or any provisions in any O1hercoUateraJ~t
n:micling the use of the Property ~ tow or JOOdera1l:mOOIJltbouseholdsor olhctwise tcstricting the Borrower':s

2
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ability to seUtne Property shall have no fln1hctforw or effect 10 the extent allowableby Fcdeml Law. Any
person (inc;1udingthat person's successors Of'assigns) R'Cei1lingtitle to the Property through a fomcJ05U~ or deed
in lieu of forcc1usureof the First Deed of Trust shaUreceive title to the Property frQC:and clear fiom such

rc:sIriclioo$to the cxtmt a11owab1eby Fcdeal Lawprovidedsame is not oontrary to the Code of Fede:ml
Regulations.

Further, if the St:l.1iorLien Hohler acquires titre to the Property pursuant to a deed in )j~ of foreclostR. the lien
of this Security Instrument sbaU ButomaticaUytmnina1e upon the SeniQl' Lien Holder's acquisition of title
provided that: (i) the Lender has been provided written notice of a ~fauh under the First Deed ofT rust and; (ii)
the Lender &bannot have cured the defaultundertbe FirstDeedor Trust or diligently pursued curing the default
as de!cJmined by the Senior Lien Holdu within the 60 day period provided in sucb notice sent to Lender.

6, Huard lDsurute. Borrower shall keep 1he improvements QOWexisting or hereafter meted on the Property
insured against loss by fire, hazards included within the term 41c.xh:ndedCOYmige. and u'j otlttr hazards,
includingfJoodaor flooding, for which Lender requires insurance. This iMU1'1lnCCshall be maintained u. the

amountsand for the periods that Lc:ndcr requires. The insurance carrier providing the insumu:c shan be chosen
by BOITOwersubject 10 Lender's approval which shallDbI be unreasonably withheld. If Borrower fails CO
maintain coverage described above. Lender may. at I.ender'1Ioption. oDWn ~ovc:ragcto protect Lender's riabts in
the Property in accordance with paragnlph 8 IUldseek reimbursementfrom Borrower for all such cootsincurred.

All illSlltaDCcpolicies and renewaJs shall be acceptable to Lender and shaHinclude a standard mortglgcc ciau.se.

An requirements bercof pertaining to insunnce shall he deemedsatisfied if the Borcower compJicswitb tbe
insu£8J1cerequirement!! uncia !he First Deed of Trust. AU original policjes of insunDlce requiRd pur!iIlIDtto the
F'int Deed of Trust sball be: held by the Senior Lien Holder; provided, however. Lender &ballbe named a5 a loss
payee as its interest may appear and sbaJl be named IS an additional insured. If L.endtt l'Cquin!~Borrower shan
prompt1y give to lender copies of aU receipts of paid premiumsand renewal notices. In the event of loss,
Bonower 1hB11give prompt notice to the iIIsunmrecmier. the Senior Lien Holder and Lender. Lender may
make proof of I05Sif not made promptly by the Senior Lien Holderor the BoJrnwer.

Unless Leoda- and BomJwi:r otherwise agree in writing, insurance proceeds shalt be applied 10 restom1icm or
repair of the Property damaged, if the reslora.tioDor repair is economically fca$!"Ie and Lenden security is not
Iessmed. If !he rerrtoratiouor Iep8ir is not economicanyteuib1c Of"ID1dcr's security wouldbe 1eI!s1med. the
insuranceproceeds shall be applled 10the sums ~ured by this ~ty InstrumttU,whetberor not tben due.
witbany ~ paid to Borrower. IfBmDVm"IIblDdOJ1sthe Property.or does not respond within30 daysto a
notice &omLenderthat tile in.mrancecarrierbag informedJ.enderlhatBOttOwcrabandooedthe Property,ordoes
not answer witbin 30 days a notice ftom Lender tbat the insUTaIUJecarrier has offered to scnJe a claim, tJu:o
Lender may CQU~t the imuranoe proceeds. I..ender mlty use the proceeds to ~ir or restcre !be;Property or to
pay sums ~ured by thia Security lnstruJncnt, whether or not then dut. The 30-day period wm begin when the
notice is giveIl. Unless Lendt.."and Borrower otherwise aF in writing, any appJication of proceeds to principal
maU not extend or postpone the due date of the momh1ypayments referred to in paragraph l or changethe
amount of the payments. If under paragraph 24 ot'this Deed Qf TnI&t. the Property jl IcquiJed by Lender.
Bonowds right to any insurance potu:i~ and proceeds teaulting from damage to the Property prior to L~dd8
acqlJisitiOJlsba}lpass to Lender to the CltterJtor the sums secured by thi! Security Ins!nJment iD1ntl::diatelyprior to
die I!cq~~t!o!L ~'?tw:it}:J~JlJ t~ ,bg~. ~ ~ ri.e1ltsto QlJUe>Qt'"" Wly tIK:in~c pt9I;eeck
btreundcr sban be subject and subordinate to tile right!: of the Senior Lien Holder to collect am apply such
proceeds in accordance whb tile First Deed ofTnJSt.

7. O~~8puq. fnservatioJl, Mabateaanceaud rrouctkln of the Properly; BonowertllAu Applkatioa.
Borrower .Eballoceupy. establisb. and use: the Property liSBorrowers principal residence within tcn (10) days
~ the execution of this Security Instrument. Bonower shal1 (K:Cupythe Property as BQnower.s principal
residence for a miuimum period often (to) )'ear5 from the date of BC'Iuisitjunand the ~ecution of this Security
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Iosuumcnl B(ItT'D9.IeI'shal1 not destroy, damage or 3ubstantia11ychange the Property, anowthePropertyto
dcteriOJ1lteor ~t wasteon the Property. BmrowersbaJ!be io default if any forfeitureactionor pnx:eediog,
wbtbcr civil CJI"crimina~ is begun that in Lender'.. good faith judgment couJd !aUlt in forfeiture of me Property
or otherwise materially impair the Jil:Dcreated by this Security Instrument or ~ security iDIeIest. Borrower
may cure sucb a demuR aDl reinstate, as provided in parqrapb 20 of tfU5Deed of'I'Tust, by causing the action or
proccedina to be dimrlned and that af'b' $ud1 dismissa~laid dismissal in Lcodcn good faith ddenninatioo,
~ rorfei~ of the Borrower's interest in the Propertyor othermaterial~ oftbe lien createdby
tm Securitybtntmcot or Lcnd«s ~ mternl BonoMr shall 11110be m default if Bouowet. durins the
JoanappJication p!OOeSS, gave ma1eriaJJy fBlseor ~(:unw: infonnali<Xtoc statc:menf8to lendet (or failed to
provide Lender with any material information) in connection with the Jom evidenced by the Note(s), including,
but not limited to, represeotationsconeeming (i) Bonowl occupenc:yof the Property as a principal J'C!ajdence
BOdj(n) Banuwer's income.

8. ProteetIo.. or Lender's Rights i. the Property. Jf Bonower fails to perform the covenants and agreemcn1B
conWncd in this Security Jnmument, or there is a lcgaJ prul:etding that may signifioantly affect Leaders rigbrs in
tile Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce: laws or tegu1ations)..
then Leader may do and pay for whatever is necessary to ~t tile value of the Property and Lenderfs rights in
the Property. Lender'$ amom may include paying any sums secured by a Uen which bas .,nority over this
S~urity bWtument, including 8ums secured by 1M Fim Deed of Trmt. Lender IDB)'aIsu take iuch additional
lcga) actions 115it deems necessary. including but not limited to appearing in clJ1lJ\ paying IellSODlbleatt0me)'8'
fee8 aDd CIltering on the Fropaty to mab: repairs. AldH)ughLendermay take att\on unIkTthis paragraph(8),
Lender is not rcquirn1 to do so. Lender may look to BOItOWa'for al1such costs incurred.

Any amounts disbur&ed by Lender UDder 1his PBmgnlph (8) sJW] beoomc additional debt of BonoM:l' secunx! by
this SCQIfity Instrument Unless B()(T()WCrmd Lender agree to other temm of pIIyrnent, these amounts shall bear
interestftomthedateof~ at theNoterateandshaDbe payable.,with interest, upon aotiu from
Lender CoBmrowcr requesting payment

Prior to taking any actions under thi$ Section, however, Lender llhall notify the Senior Lim Ht>tder of such
default in the toanncr provided jD SMion 24 of this Security InSttUm.ent,and shall provide the Scniof Lien
Holder with the opportuntty to core any such default under !his Security Instrument. All IIIMU%It$advmced by
the SeniorLienHolder 10cure a default~ sbaJlbedeemedadvancedby the SeniO(Uen Holderand shall
be aecumt by the First Deed of Trust. In additioo, the ~der agrees that it win not COtI'In1eOCefan:c;]051Ue
proceedimgs or accept a ~ io [iell of foreclO$UR,or cxcroise any other rights or mncd3es bereunderuntil it bas
Biventhe Senior Lien Holderat least 60 days'prior written notice. Any action by Lemler bereunder to foreclose
or accept I deed in Ueu of foreelosure shalt be subjec110 the "due on sale- pravi.8ionsof the First Deed of Trust.

Lender aod BomJWCr further 8gRe that a default hcn:undcr shall constitute a default under Ibe Fint Deed of
Trust. In the eveat of a default hereunder, the SelJior Lieo Holder $haJJbave the right to eereise a11rights and
muedics mtdcr the Fim Deed of Trost.

9. MOI'tJaIt bJDrllDee. If Luulcr rcquimJ lnmt8ageinsuranceas I conditionof making the 10lllDsecuredby this
SecurityInstrument.Borrowershalt pay thepremiumsrequiredto maintainthe mortgage insuranceiratffecl If.
for ~ ~~I ~ ~~ ~~ &:O~. ~ui~ by~ 1apsie9orCCBSe310be in~ Bom!~
shallpaythepremiumsrcquin:dtooblairlcOver&g(:subslamia1Jyeq~ to the IIIOItpgCinsurmcc previously
in effect,at a cost substantianyequiw1entto the0051to Borrowerof themort:gageinsurance~ in~
ftom an altemaU: mortgage insurer appro\Itd by Lender_

10. IlIlpediGo_ Lender or its agent may makereasonableentriest1pODand i~ons oftbe Property. Lendershall
giveBo:rrowernotioe at tbe timf!of or priorauaninspectionspecifyingrc:asoolblcC8.lJ$efm 1bcimpa;tion.

..
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11. CoacJenul'tioI; AbudonmeDt. The proceeds of any award or claim Cordamages, direct or gonsequential, in
conbOCtionwith any condemnation 01 otber tHing of any part of the Property, or for c:onveyance in lieu of
coodernnation, arc hereby assigned and shal1be pai6 to Lcnda subject to the terms of the First Deed ofTru&l.

In the event of a tobl td:in8 of Ibc:Property,the prucmls shanbe appJiedto the sums secun:dby this Security
Instrument, wbelher or not then due. with any excess paid to BorroM:r. 10 tire event of a partial taking of the
Property in which the fair market ...a1ucof the Property immediately before the tiling is equal to or greater than
tbe armront of the sums se<:W'Cdby thit Security Ir\$tnJmcDtimmediateJy before the takin& unless Botrowt:r 8!Id
Lender otberwise agree in writing, the StlnUisecured by this Security Jnslnunent shalt be mfuced by the amount
of the proceeds muJtiplied by the following fulction; the total amount of the sums secured immediateJy befm:
the 13Icing.divided by ttlc:fair market value of the Property immodiately before the taking. Any balance shaJl be
paid tDBorrower.

l'u the eveotof a panial taking of the Property in which the fair market yalu~ ofthe Propeny iD1JtlCdiateJybefore
the taking is Jess thm tm: amount of t1tcsums securedimmediatelybefOfethe taking, .:mIcss~ and
Lender otherwise agree in writing or unless ilPP1i~ble law otheIw1se provides. the prooceds sbal1 be applied to
'!be swm secured by this Security Instnamcnt whether OrltOtthe BUItISare then due.

If the Property is abandoned by Borrower, or if, after notioe by Lender to Bonower that the condemnor offen to
make an award or settle a claim. for damages, Boll'OweI'fails to respcmd to Lender within 30 days after the date
the notice is given, Lender is aut:hori%edto eoUectand apply the proceeds. at its option, either 10 reltOmtiou or
rqmir of the Property or to the sums ~ by this Security Instrument, -whct1tcror not thendue.

Unless Lender and Bon-ower otherwise agreein wrioDg. any appJication of proceeds to principaJ IbaIl not exteod
or postponethe due date of the monthlypa)'1'Dt:J1t.sreferred to in paragraphJ or changethe anwuntof such
paymeau.

12. Borrawtr Not Released: forbearadee By Leudu Neat a Waiver. Extension of the time for paymentor
modificatiODor amortization of the sums 5~ured by thisSecurity Jmbwnent grmtx:d by Lender to my successor
in in1e~tt of Borrowersha]Jnot operateto releaseme liabilityof t3tcoriginalBorroweror Borrower'ssuccessors
in interest. Lender shail not be requiredto comtnenceproceedingsagainstany successorin interest or refuseto
~d time for payment or otherwise modify amortization of t11C:sums seemed by this Security Ins1rument'by
reason of any demand made by the original Borrower or Borrowers successors in interest. Any forbellmlce by
Lenderin cxm:is1naany risht or remedy&baUnot ~ a wainr of or precludethe exercise of my right orremedy.

13. Sueeesson IIDdAss... Bound: Joillt and Several LlabtUty: CDoSigaen. 'fix: oovamnb md &grY:emea15of
this Security Instrument &hallbind and benefit the successors and assigns of Leader aad Baaower, subject to the
provision5 of pantgrapb t 9 of this Deed of Trust. Borrower's covenants and agreemettt8 shall be joiot and
seVCIal.Any Borrowerwho CG-signsthis SecurityJmtn&ml:ntbut~s not executx:theNotl:(s); (a) is co-signing
this Security Ins1nunent only to mortgage.grant and coavey that BorrowenI mferCst in the Property under the
tefmS or 1his Secmity InstluJm::D1;(b) js not perscne!1y obligated to pay the sums sccured by this Security
Instrument; aJ1d(0) agrees that Lender and any other Borrower may agree to extend.modify, forbear or makeany
ac(X)mmodationswith regard to the (etmSof this Security 'n~1rUnu:ntOfthe Note without that Borrower's consent;
provjded, however. that ~uch modification or accommod8t!~ shatl not be made without the priar writtm ~sent
of the Senior Lien Holda-.

14. Loan Charges. If the loan securedby this Security Insbument is subject to a law which se1:smaximum loan
cbarges, and that 1aw is finally inteqwted 10 that the iDtcrestor other loan charges collected or to be collected in
connection with the: loan ~xcc~ Ule pemit1ed limits, then: (a) any such ]oan Clmb'C&han be reduced by me
amount DeCcssaryto mluce the cbarge to the permitted Jimit; and (b) any sums already coJIec:tr:dfi'om Borrower
which exceeded permitred ]irni~ win be refunded to Borrower. Lendermay choose to make tbill refUDdby
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Rducing the principal owed under fileNote(s)or by nmking. dmJctpayment to Borrower. If a refund redoce$
principal. the Rduction win be ~ IS a partiaJ prepaymentwithout any pn:paymmtSabarge undtl tbe
Note{s).

15. LepsIat10nAff~tiDg Lender', Rigbts. If etI&cbnentor expiIBtionof applicablelawshas the effectof mtdmng
any pnmsion of the NoIqs) C["tms Securitymstrument unenforceableaccordingto its tenm, Lendet, at its
opti~ may require immediatepaymentin fullof all sumssecuredby dUsSecurityInstrumentand may invoke
any mnedies pc:mtittedby pamgnlph 24 of 1hi!~ of Trust. If Lender exercillet"tbis optioo, Lcmter shall
foUO\\' the procedure specified in the panlgT1Iph 19 of this Deed of Trust.

16, Notitea. Any notice to Borrower provided for in tDis S=cwity Instntment ,shan be given by hand delivering it or
by maibng it by first class mail unJess app1icable law It'quires useof anothermethod. The notice shaUbe
directed to the Property Addressor lID)'other Iddress Borrower designates by written notice in writing to IA:Dder.
My notice 10Lender PaU be gj\'ell by fim class mail to Leader'. address stakd bm:in or any other acIdress

Lender desjgnates by ,mUm notice to 8mmwer. Any notice required to be gi\lCl1to the Senior Lien Holder shaJJ
be given by fi...tc1assnwl to the foUowingaddress:

GBCUHome Loans
1500 N. ResJer

EI Paso,TIC 79912

or sucb otber address me Senior Lien Holder dcsignatcs by written notice to the Borrower. Any notice pnwided
for in wi! Securitym!trwnmt &b3JJbe deemedto ha~ been gival to Bonuwa- or lender when gi\'ellin writing
as provided jo this paragraph.

17. Go'ffmillg Law; SrterabUity. This SecurityInstJumcntsbU be pemed by fed.enJ law and the law of the

j uri6diction jn which the Property is 1oeltcd. Jo theeventthat anyprovisionor ~laus~of this Securi1¥Instrument

or the Note(s) r.:onflir.:t5with appJicabte law, such conflict shall not aff~t other provisjons of dJis Secmity
Instrumentor the:Note(s) wlticbcan belgiveneffectwithoutthe con11ictiD8provision, To this end theprovisions
of this S"urity Instrument wi the Not.e(s}are declared to be severable.

]&. BGmnru'a Copy. Borrower shallbe giten coe confcmnedcopyofthc Nom(s)md oftJDsSecurity1mtruma1t.

19. Troder of the .PnIperty or a BeDeficlaIlDterat ill Borrower. Except for aconveyanceto the bu&tecUDder
the Fim Deed of Trust, if aU ~ any put of the Propc::rtym any iatc:restil.'lit is sok! or transferred (or if a
beneficialimcrest in 8mTowa' is sold or transfemd Jnd Iknower is 1IOta m1Ura1person)w1thootLemkr'sprior
'Writtencouc:nt. Lender may. It it$ option.requireimmediatepayment in full of.n sums securedby tbis Security
wtrummt. Howcwr, tbis optiOdaludlnot be exen:iscdby Lenderif exmjse is prohibitedby federsJlaw as ~f
the dateof this Security Instrument.

If Lenderexercises dD&option, Lender sbal1give Borrowerand the Senior lieD Holder prior written not1QCof
acceJeration. The notice sha11pcovidc a period of Dot leas thaD 30 day1 ftom the date1he DOticeis detiverecJor
maiJedwithin which Borrower mustpay aUsumssecured by tlris Security Instnlment. 1£Borrower fails to pay
th= IIDDaprior W tb; OXll~!JP 9f this peri9d, I,.ep~ may invoe ~y remedies p~d by ~B Security
JnstnJroent without further notice or demand on Borrowl:£.

NotwithstandingLcnder1 right to il1YOkeany ~edies hereunder,a.sprovidedin pant~h 8 of this Deedof
TJUIt,1..eDder~ rhal it willnot conmx:nceforeclosureproceediDgsor accept a deed iDlieuof fOtOCJosure,or
exerciseay other rights or n:medieahemmder urm]it has1Ji~ the SeniorLieuHolderat least60 days'prior
wriltm notice.

WATSON~I)\COMMDBWlSUREHAB 6
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The Borrower and the Lender agree that wheneverthe Note(.) or tlUs Security Instn.unent give$ the Lender the
right to approve or consent with TC$pCCtto my matt:r affecting the Property (or the construction of any
improvements thmon). BDdBright of approval or consent with 1'Cgard10 the same mane: is aJso granted to the
Scrior Lien Holder pursuant to the First Deed of Trusl.1k Semor Lien Holder's approva1 or consent or &ilure to
approve or consent, as the case may be. shan be binding 00 the HOtTOW(I'and tbC'Lender.

20. IkIrrower's Right ta Rmumte. If Borrower-mec1Sall requiredtegaJaikria. BOTTOwershanhaY<: d1t right 10

have enforcement oftbis Security Instrumcmt discontinuedat any time prior to the CllT1ierof: (.) Five (5) days (or
such other period as applir;able law may sp«ity for rcinslateJm:nt) befoce the date of sale of the Property
pumIUlt to II1Ypower of sale contained in this SeC1JrityJnstrun'at provided IIlI)'defal1lt has been fully cured; or
(b) entry of a judgment enforcing this Security Instrument. Borrower shan (a) pay Lender aU sums which then
would be due under tlris Security JnSt1'UJnel1tand the Note(s) as if no aooe1eratioo bad occumd; (b) ~ my
defiuh of Ply other covenants or agreements; (c) pay an ~xpeuses incurred in enforcing this Security Insaument,
including, but not limited to, reasonable attorneys' fc:es; and (d) take such action I!$Lender may reasonably
ftquire to assure lhat the lieu of tbis Security lnslrument, LeDde~&rights in the Property and Borrower's
obligatioll to pay the sums secured by this Security Instnnrltnt shall cootinue unchanged. Upon reinstatement by
Borrower, this Security Jns1nIment and the obligations sec;ured hereby shall remajn fully effcctive as jf no
ecocleration had occurred. However. this right to reinstate shaU not apply in the case of acceleration uoder
paragrapb 19 of this Deed DfTrust.

Zl. 8de of Note; Cbuge or Lom Serricer. The Note(s)or i\ partial interest in the No~,} (toge1herwith this
Secwity ~t) may be sold one or more tirneawithoutprior notice to Bmrowtr. A sale may resuJtin 8
change in the entity (mDW111Sthe "Loan Service(') that col1ectsmoatblypayments due under the Note(s) aDd
this ~urity Instrument. There aJsoIDLYbeoneormorechangesof theLoanServioerunrelatedto a sateof~
Note(s).

If 1bereis a changeoftheLOID Senricer. BDTfowerwill be given writttn notice of "theohangc in accordance with
pcuagraph 16 of this Deed of Trost and ilppJicabJetaw. The noti<:c will state the name and address of the new
Lout Servicer and the address to which payments should be IDIde. 1'be notite will a180 contain my other
information required by applicable Jaw.

22. No Assig~ent. Until the loonsecuredby theFirst Deedof Trust has been satisfied in full, the LenderandIbe
Bozrowcrlip that the Note(s) and[beSecurityInstnll'nt'rnwin not be assignedwithoutthe SeniorLienHolder's
priorwrittenconsent.

23. HuardolUl Substaoees. Borrowersbal1not cause or pennit the presence, use. msposaL,storage,or re1easeof
any Hmlrciou&SubstarJceson or in the Property. Doo'owe.rshall not do. DO!'allow anyone eJseto do, anything
affectingthe property that is in violationof anyEnvironmentLaw. 'Theprecedingtwo semcnoes.shall notapply
to the preaenc~ use, or stDrage011the Propertyof smalJquantiticsor HazardousSubstancesthat are gmeral1y
~j~ t6 be appropriate to norma]residentia1useame!to maintenanceorlbe Property.

Bomnver sbanpromptly give Lenderwrittennotice at anyiDvestigation.claim. ~ lawsuitm otbr:ractim
by any govcnnnenml Dr regulatmy agency or privateparty involving 1he Property and any Hazatdous Subswu:c
or Eny~ Law of whid1 Barruwcr Iw IlliWilknowl.. If BOI7O.WQ'lcamI. or iJ ggtificdby In)'
govmJmen1a1or reguJatOJ)'au1hority.that any remowl or other remediation of any Hazardo115Sub5tlm:e
affecting the Property is ~, Borrower:maJJp10mPllybikean n~wy remedial actions in accordance
withEnvironmcntalLaw. Prior to takingmy suchremedialaction,however,the BOfTOWcrshallnotify theS=nior
LieoHolder that IlUehremedial actionis necessaryandshallobtainthe Seoior Ucn Holders priorwrittenconsent
for such remedial actiDIl.

1
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~ used in Ibis pangraph 23. "Hamdous Substances"are those subsumoesdefined as IDxicor bmrdous
substancesby Environm.entaJ Law 8Ddthe following substances: ga!!Oiine,mosene. otlier flammable or tom
petroleum products. toxic pesticides and herbicides, vo1atile so)vents, mataWs containing ubaltos or
fmmaJdehyde, and radioactive: mattriaJa. As used in t1m paragaph 23t "EnviroomentaJ Law" meIID5Ceders]m
aDdJawsof thejurisdiction wherethe Propertyis locatedtb~trelate to health,safetyor eDv1ronmentaJprotmi(XJ.

NON..1JNIIlORMCOVENANTS. Borrower IDdLender f.rther eovna.. IUdagree ISfollows:

24. Ac~era11o.~Remedies. Lenderthall givenoticeto Borrowerpriorto 8CQe1eratioofoJJowmgBorrower's
bmtch Drany covenantor agnement iDthis SecurityInstrument.

THE NanCE SHALL SPEe&'Y:

(a) the default; (b) the actionmquircd to cme the de&ult:(c) IIdate. not less than 30days&om the date the
DObceis Hiven to Borrowert (and with respect tDthe Senior Lien Ho]der, 60 days fromthe date thenoticeis givm
to the Senior Lien Ho1der), by whicb die derault musI be cured: and (d) that failure to cUte the default 011or
befare the date specified in the notice wiJllri8ger an IccdmtiCltt of Ihe SUIIISsecured by this Security fnsIrument
and ti8leof tile Property.

.The notice 5ha11further informBorrowerof the right to r~nstateafter ~lention and the right to bring a i:ourt
action In wert the non-existence of a default or any other defcosc:of BmTO~ to aoc;:cleration and Ate. If \be
default il not cured.on or bef~ the date !!~ified in thenotice.and the SeniorLien Holderhas DOt~ its
right to C~ the default. then Lenderat its optionmayrequireintrnedi* payment in fun of aU sumssecum:1by
this Security Iostnnntn( without f\u1her demand and may invoke the power of sale and my other remedies
pcmritbld by applicable law. Notwitbatmding Lmder's right to iuvoK my remedies bemmder. lISprovided in
Paragmpb.8 of this Deed ofT1U5t, ~ Lender agrecs that it wiI] not commem:c foreclosure proceediDgs or eocept
a deed in Jieuoffomclosun:, or exerciseany otherrightsormneWC$hereunderWltilit has givtn the ScmorLien
Holder at least 60 days prior written notice. Lender abalJ be entit1ed to collect all expensesincurred in pursuiDg
the remedies provided in dUBparagraph oftbi8 Deed o£Trust, including. but not limjtei! to.,mumabh: atiomeyll
feesandcostsrelated thereto. ..

If Lender invoicr.s the power or sale, Lender or Trustee sha1Jgive noucc of Ihe ti~ place and 1l:m1sof sale by
postmg and ~.8 the notice It least :n days prior to sale as provided by applicabte tBWto Borrower. the
SerUorLien Ho1der ami to t1teother persons prescribed by applicable llw. lAmder shaJJ man a copyof the notice
of saJe to BOJI"OweJ"in the manner prescribed by appJicablalsw. Sa1e sbanbe made in pubJjcan the fint floorof
the EJ Paso COUDtyCourthousebetwcco the boUtSof 10 a.m. and 4 p.nt. on !be fj~ Tuesd8yin anymonth.
Borrower authori2es Trustee to sell the Property to the highest bidder for cash in one or more pan:e1sand in BOY
order-Trustee detetmine:s. Lender or ir.sdesignee may purcha&ct11eProperty at aoy saJe.

Tmstee sball delive:t'to the purchaser Trustee's deed conveyingindefeasible title to the Property with cowaams
of gmemJ wmmty. &nower eovawlts and agrees to dcf~d genM1ly 1M pumhaser's title to the Property
against all claims and demands. The recital:!!in Ibc Truslec1sdeedshall be prima facie evidenceoftbe truthofthc
StAtemeItt!lmadetherein. Trusteeshall applythe proceeds(If tbesale in the foUowingorder: (a) to all expense!
of ~ .sale.[QCl~ 1mtnot limited to. tmPI\!l~1~T~e's ~ 4~ ~; (b) to all SUI;nS~umd. ~ ~s
Security.Instrument;and(c) anyexcessto tha personlegaUyentitledto it

..
25. Home Fud RestrktioPS. This Security&utrumeotIeCatn:Ssums 1GV8DCe8for the purchase,withor without

~bj]itatian, of a prineipal residence quaUfyingas affordable bmWDgun~ Title 24 Code of Federal
RegulationsPart 92. Home InvestmenlParlnmhips Program. As sucl4 tk Bonuwer hereby CO\IeI1antsand
agrees ahatfile Property is subject. for a minimumperiodof ten (10) yt:a1Sto certain tmpture provisions,as
estab!isbcdby Lender and detemrinedby the UnitedSbI\QDepartmentof Housingand UrbanDe\'elopmt'ntTnbe

!
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8I'propriat:e.to ezt$ure that the Property remains 1he principal residence of ~ Borrower for the duration of this
period of aft'mdabilily (with such affordability restrictions terminating 1JPOOforecloswe. transfer in Uc:uof
fotec1osurc or an 8&9ignmentor an FHA insured mortgage to IRJD). The LendJ:r may recapture the full HOME
in~tment &dvanced hcreund~ out of the net proceeds (salc5 pric~ minus loan rt:p~ [otncr than HOME
funds] ami closing costs) oftbc Property.

26. Leader II PC/nesslo.. Upon accelerahon under paragrapns 19or 24 of this Deed ofTmst or abandonment ofibe
Property. Lender (jn person, by agent or by jumciaUy appointed receiver) sbaU be entitled to enter upon, tab:
possession uf and manage the Property and to coUC(t the rents of the Property including those past due. Any
rents coUected by LClJdl;Tur the reeejvcr shall be applied fir't tn payment of the (osts of managtn'lCllt of 1he
Property and coUection of rent8, including. but not limited to. receiveJ's fees. premiums go n:ceiws 'bonds and
re&SODableattorneys'fees. and lfIento theawnsm:ured by this Se(:urityInlitrument.

27. Releul. Upon payment of all &Ulm&ecuredby this Security Instrument,Ltndc:r shall release this Security
lnsbumm1withoutcharge to Borrower. B~ shallpay I:U1Yrecordationcom.

28. Substfmre Trustee. Lender. at its option and with or wilhout cause, may from time to time romove Trustee and
appoint. by p~ of anomcy or otbcrwim. a SUCCel5SOItrustee 10 any nusree appointed hereunder. Al.ty
successor wSIte tbaU succeedto aUthe ritJe, powerand dutiesconferTeduponTrustee hemn and by appUcable
laV{,

29. Modification of Finrt Deed of'Irust Loan Docume.als. The Lender COIIsentsto any agreement or arrangement
in which the Senior Lien Holder waives, postpones. extend~ reduces or modifies any provisions of the First Deed
of Trust Loan Documentl, including any provisions requiring the payment QfrnoDe)'.

30. PartiallbvaUdiay. In the e~rIt any portion of the sums intendedto be $ccU[edby this Security Instrument
cmmotbe 1awful1ysecun;d hereby. payments in reduction of such sams .shallbe applied t1J'Stto those porbOJUnot
secured hereby.

31. Waiver of Notice ef IDreatiDn to Aeederate. Borrower waives the right to notice of intention to ~uire
immedjatepayment in full of aU SUtPSsecuredby thi6Security InJtmmentexcept as provided in paragraphs19
and 24orthiaDec:d of Trust.

BY SIGNING BELOW, THE BORROWER(S)ACCEPT(S)AND A.GRlE(S) TO THE TEDlS AND
COVENANTSCONTAINEDINTHISSECURITYINSTRUMENT.

VI

RJGUTS AND mfI"IRs TJNT)~R 111F.I.A W



CONTACI':
SENIOR LIEN HOLDER: OECU Home !.oIlnS

NAME: AmandaGonzalez
TITLE: LoanOfficer

ACKNOWLEDGMENT

STATEOF'rEXAS }
)

COUNTYOF ELPASO )

BEFORE ME. mE UNDERSIGNED NOTARY PUBLIC in and for the Couofy and State, on this day perJOl1l.lJy
appeared Cmnen M!ln?JInllrMknown to me to be the ~s) whose oame{e) IS/ARE subscn"bed to the foregoina:
ins1rument,aM ac1crlow1edgedto me 4hat HEfSHFII1tEY executed the same for !he purposes andeonsideradonmcrcm
CXJRIIW

RETURNTO:
CITY OF ELPASO
HOUSING REHABILITATION, 8th FLOOR
1WO CIVIC CENTER PLAZA
EL PASO, TX 79901

.2005.GIVENUNDER.MY RAND AND SEALOFOFFICE.tJUs27th

PubJjc in aM for the:StBte ofTeus

My commission expires;

10 91]2I2OOS
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