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El Paso Stormwater System
Revenue Bond Sale

September 8, 2009

Financing Stormwater Projects
• PSB proposes to issue $53,000,000 in Build America Bonds 

Municipal Drainage Utility System Revenue Bonds and sell 
them to NADBk

• Build America Bonds would be taxable bonds with a 35% 
interest rate credit paid semiannual direct from US Treasury

• Additional reduction in issuance and finance costs from 
NADBk

• Overall net interest savings is 1% from Open Market rate, an 
estimated $7.36 million in savings over the 20 year life of the 
bonds

• Bonds are callable at any time
• Debt coverage requirement will be 1.25 times
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Capital Program vs. 
Flood Risk Improvement

*Does not include Open Space & Park/Ponds

Stormwater Projects Three Year Plan 
Watershed Project Estimated

Project Cost
Funding Source

Central Gov’t Hills - inlets $     850,000 BAB Bds/NADBK/ Cash

Central Gov’t Hills - culverts $  2,000,000 BAB Bds/NADBK/ Cash

Central Cebada - clearance $  4,740,000 BAB Bds/NADBK/ Cash

Central Cebada - ps/fm $10,250,000 BAB Bds/NADBK/ Cash

East Lomaland Basin $  5,000,000 BAB Bds/NADBK/ Cash

Mission Valley Basin G $  4.777,000 BAB Bds/NADBK/ Cash

Mission Valley Mesa Drain $  3,000,000 BAB Bds/NADBK/ Cash

Northeast Dyer/Alcan $  1,000,000 BAB Bds/NADBK/ Cash

Northwest Doniphan Ditch $  2,150,000 BAB Bds/NADBK/ Cash

Central Cebada - ps/fm $ 8,000,000 BAB Bds/NADBK/ CashCentral Cebada ps/fm $  8,000,000 BAB Bds/NADBK/ Cash

Northeast Northeast Ponding $  5,678,000 BAB Bds/NADBK/ Cash

Central Cebada - ps/fm $  6,000,000 BAB Bds/NADBK/ Cash

Mission Valley Mesa Drain $  1,500,000 BAB Bds/NADBK/ Cash

Northwest Doniphan Ditch $  5,000,000 BAB Bds/NADBK/ Cash

Total $59,945,000
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Stormwater Projects Three Year Plan
Watershed Project Estimated

Project Cost
Funding Source

Mission Valley Featherlake II Basin $  3,670,000 CWSRF ARRA Bds/Cash

Mission Valley Basin G Excavation $  1,223,000 CWSRF ARRA Bds/Cash

East RV Channel $ 1 684 000 CWSRF ARRA Bds/CashEast RV Channel $  1,684,000 CWSRF ARRA Bds/Cash

Central Pershing Dam $  1,872,000 CWSRF ARRA Bds/Cash

Northeast Northeast Channel 2 $  3,822,000 CWSRF ARRA Bds/Cash

Total $12,271,000

Central Van Buren Infiltration Basin $  2,985,000 DWSRF ARRA Bd/Cash

Updated Total $75,201,000

Prioritization Process
Funding Allocation

CIP Year Major Project Localized Open Space 
10% Total CIP Year Funds Flooding 10% 

Appropriation Funding

FY 08-09 0 0 $1.7 M $1.7 M

FY 09-10 $75.2 M $1 M $1.5 M $77.7 M

FY 10-11 $0.0M $1 M $1.5 M $2.5 M

FY 11-12 $0.0 M $1 M $1.5 M $2.5 M

Total $75.2 M $3 M $6.2 M $84.4 M
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Capital Project Funding

CIP Year Debt Funding Cash Funding Total Budget

FY 08-09                          
10% open space funding 

appropriated
0 $1.7 M $1.7 M

FY 09-10 $67.7 M $10.0 M $77.7 M

FY 10-11 $0.0 M $2.5M $2.5 M

FY 11 12 $0 0 M $2 5 M $2 5 MFY 11-12 $0.0 M $2.5 M $2.5 M

Total $67.7 M $16.7 M $84.4 M

Projected Revenue Requirements - Proposed

FY Ending
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City of El Paso – Public Service Board

NADBank Financing for Drainage 
I tImprovements

September 8, 2009

Presented By:

Board Action Items

Approve financing terms proposed by NADBank pp g p p y
to purchase Municipal Drainage Utility Revenue 
Bonds, which will be treated as Build America 
Bonds (BAB’s), to finance approximately $53 
million Drainage Utility System improvements
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Build America Bonds

Build America Bonds receive a direct payment from the U.S. 
T l t 35% f th l i t t t fTreasury equal to 35% of the annual interest payments for 
bonds sold at taxable interest rates

The 35% credit payments results in lower net interest cost 
than sale of bonds in the public market at tax-exempt interest 
rates

NADBank offers an interest rate lower than market taxable
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NADBank offers an interest rate lower than market taxable 
interest rates; therefore, the net interest cost is even lower

Total debt service savings compared to issuing tax-exempt 
bonds on the open market are expected to be approximately 
$7.36 million over the 20 year life of the bonds

Series 2009 Projected Debt Service
NAD Bank financing - Taxable BAB's

35% BAB
credit on Net

Fiscal Year Principal Interest* Total interest TotalFiscal Year Principal Interest Total interest Total

2010
2011 2,613,783$      2,613,783$      (914,824)$         1,698,959$      
2012 1,645,000        2,807,150        4,452,150        (982,502)           3,469,647        
2013 1,740,000        2,716,093        4,456,093        (950,633)           3,505,460        
2014 1,835,000        2,619,926        4,454,926        (916,974)           3,537,952        
2015 1,935,000        2,518,513        4,453,513        (881,479)           3,572,033        
2016 2,040,000        2,411,585        4,451,585        (844,055)           3,607,530        
2017 2,155,000        2,298,740        4,453,740        (804,559)           3,649,181        
2018 2,275,000        2,179,573        4,454,573        (762,850)           3,691,722        
2019 2,400,000        2,053,815        4,453,815        (718,835)           3,734,980        
2020 2,530,000        1,921,198        4,451,198        (672,419)           3,778,779        
2021 2,670,000        1,781,318        4,451,318        (623,461)           3,827,857        
2022 2,820,000        1,633,637        4,453,637        (571,773)           3,881,864        
2023 2 975 000 1 477 752 4 452 752 (517 213) 3 935 538
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2023 2,975,000        1,477,752      4,452,752      (517,213)         3,935,538       
2024 3,140,000        1,313,258        4,453,258        (459,640)           3,993,618        
2025 3,315,000        1,139,619        4,454,619        (398,866)           4,055,752        
2026 3,495,000        956,430           4,451,430        (334,750)           4,116,679        
2027 3,690,000        763,153           4,453,153        (267,104)           4,186,049        
2028 3,895,000        559,117           4,454,117        (195,691)           4,258,426        
2029 4,110,000        343,782           4,453,782        (120,324)           4,333,458        
2030 4,335,000        116,612           4,451,612        (40,814)             4,410,797        

53,000,000$    34,225,049$    87,225,049$    (11,978,767)$    75,246,282$    

*  Interest calculated at 5.38%.  Net interest rate after BAB credit = 3.497%
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Debt Service Comparison

NAD Bank Tax Exempt BAB's in
Fiscal Year BAB's Issue Public Market

20102010
2011 1,698,959$      2,282,307$      1,736,273$      
2012 3,469,647        4,229,033        3,585,054        
2013 3,505,460        4,228,102        3,605,685        
2014 3,537,952        4,228,730        3,630,682        
2015 3,572,033        4,225,471        3,657,717        
2016 3,607,530        4,228,610        3,688,551        
2017 3,649,181        4,228,719        3,727,390        
2018 3,691,722        4,225,129        3,763,079        
2019 3,734,980        4,227,514        3,807,024        
2020 3,778,779        4,225,405        3,854,791        
2021 3,827,857        4,228,705        3,905,416        
2022 3,881,864        4,227,473        3,964,129        
2023 3,935,538        4,226,543        4,016,863        
2024 3,993,618 4,225,816 4,078,337
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2024 3,993,618      4,225,816      4,078,337      
2025 4,055,752        4,229,980        4,143,083        
2026 4,116,679        4,228,402        4,215,634        
2027 4,186,049        4,225,412        4,285,617        
2028 4,258,426        4,230,100        4,362,657        
2029 4,333,458        4,226,690        4,446,195        
2030 4,410,797        4,229,592        4,539,134        

75,246,282$    82,607,733$    77,013,311$    

Timetable of Events
NADBank Financing

Date Event

July 16 Financing approved by NADBank internal funding committee

July 17 Publication of 30 day notice for financing to be submitted to 
NADBank Board BECC publication for public comment

July 28 Bond counsel provides draft documents to NADBank counsel

August 11 Finalization of documents by PSB and NADBank for approval 
by NADBank Board, PSB Board and City Council

August 26 PSB Board meeting to approve financing and recommend to

20

August 26 PSB Board meeting to approve financing and recommend to 
City Council
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Timetable of Events
NADBank Financing

Date Event

August 31 Initial interest rate set, subject to decreaseAugust 31 Initial interest rate set, subject to decrease

September 3 Interest rate reset at a lower rate and locked-in

September 4 Approval by NADBank Board and certification by BECC

September 8 City Council authorizes issuance of revenue bonds to be sold 
to NADBank; authorization establishes parameters for 
interest rates and terms and delegates authority for final 
pricing and approval

September 10 Documents submitted to Texas Attorney General by Bond

21

September 10 Documents submitted to Texas Attorney General by Bond 
Counsel

September 29 Closing, delivery of bonds, and disbursement of funds


