CITY OF EL PASO, TEXAS
DEPARTMENT HEAD’S SUMMARY REQUEST FOR COUNCIL ACTION (RCA)

DEPARTMENT: AIRPORT

AGENDA DATE: September 12, 2006

CONTACT PERSON/PHONE: Patrick T. Abeln, A.A.E. — 780-4724
DISTRICT(S) AFFECTED: 03

LEGAL: (if required)

SUBJECT:
Resolution authorizing City Manager to sign a Lessor’s Approval of Assignment of the Vehicle Rental

Concession Agreement between the City of El Paso, Devos Motor Co., Inc., dba Dollar Rent A car dba Thrifty Car
Rental (“Assignor”) and DTG Operations, Inc., dba Dollar Rent A Car dba Thrifty Car Rental (“Assignee™).

BACKGROUND / DISCUSSION:

Devos Motor Co., Inc. has been an auto rental concessionaire operating as Dollar Rent A Car at the El Paso
International Airport since August 1987. On July 1, 2006 Devos Motor Company, dba Dollar Rent A Car and dba
Thrifty Auto Rental, was one of seven (7) successful bidders selected to continue operating a vehicle rental
concession at the El Paso International Airport under a new agreement effective July 1, 2006 and expiring June 30,

2010.

The Concessionaire’s proposed first year minimum annual guarantee in the amount of $472,086.10 earned the dual
branded Dollar Thrifty franchise the #3 counter position in the terminal. Combined with their counter rental and
ready/return lot parking spaces, the gross rentals for the first year equates to $496,245.96 ($41,353.83/month).

Devos Motor Co. is requesting Lessor’s Approval of Assignment of its interest and obligations under the Vehicle
Rental Concession Agreement to DTG Operations, Inc. dba Dollar Rental A Car and dba Thrifty Car Rental,
the operating arm of Dollar Thrifty Automotive Group, Inc.

ANALYSIS:

DTG Operations, Inc. is a publicly traded company trading under the symbol DTG. The approval of this
assignment will allow the dual branded Dollar Thrifty operations to continue at El Paso International Airport as a
corporate-owned operation as opposed to a franchiser-owned operation.

PRIOR COUNCIL ACTION:
On May 23, 2006 City Council approved award of Solicitation 2005-115 Vehicle Rental Concessionaire to seven

(7) successful bidders submitting highest first year minimum annual guarantee.

AMOUNT AND SOURCE OF FUNDING:
There will be no expense to Airport.

BOARD / COMMISSION ACTION:
The request for Lessor’s Approval of Assignment was presented to Airport Board during the August 10, 2006

Board Meeting and unanimously approved.
*******************REQUIRED AUTHORIZATION********************

OTHER: Patrick T. Abeln, A. A. E., Director of Aviation ! J
(Example: if RCA is initiated by Purchasing, client @&partment should sign also)

Information copy to appropriate Deputy City Manager

APPROVED FOR AGENDA:

CITY MANAGER: DATE:




RESOLUTION

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF EL PASO:

That the City Manager be authorized to sign an Approval of Assignment of the Vehicle
Rental Concession Agreement by and between the City of El Paso, Devos Motor Co., Inc. dba
Dollar Rent A Car dba Thrifty Car Rental (“Assignor”) and DTG Operations, Inc. dba Dollar
Rent A Car dba Thrifty Car Rental (“Assignee”) for the following described property: Counter
area #6 on the ground floor of the Airport terminal building and certain allocated spaces in the
Ready/Return lot.

PASSED AND APPROVED this day of September 2006.

THE CITY OF EL PASO
John F. Cook
Mayor
ATTEST:
Richarda Duffy Momsen
City Clerk
APPROVED AS TO FORM: S TO CONTENT:
Py o
Raymonh L. Telles Patrick T. Abeln, A. A. E.

Assistant City Attorney Director of Aviation



STATE OF TEXAS §
§ APPROVAL OF ASSIGNMENT

COUNTY OF EL PASO  §

The City of El Paso (“City”) entered into a Vehicle Rental Concession Agreement with an
effective date of July 1, 2006 (“Agreement”), between the City and Devos Motor Co., Inc. dba
Dollar Rent A Car dba Thrifty Car Rental (“Assignor”) covering the following described leased

premises:

A. Counter area #6 on the ground floor of the El Paso International Airport terminal
building, consisting of approximately 335 square feet, as shown on the Airport
terminal building floor plan, attached as Exhibit “A” to the Agreement.

B. Ready/Return vehicle parking positions in the designated parking area as shown
on the Airport Terminal Area Plan, attached as Exhibit “B” to the Agreement.

1. CONSENT TO ASSIGNMENT. City hereby approves and consents to the assignment
of the Agreement from Assignor to DTG Operations, Inc. dba Dollar Rent A Car dba
Thrifty Car Rental, an Oklahoma corporation (“Assignee™), on the condition that
Assignee assumes and becomes liable to pay any and all sums owing or becoming due
City under terms of the Agreement from and after the effective date of the assignment of
the Agreement to Assignee, and upon the further condition that Assignee agrees to accept
and abide by all the terms, covenants, and conditions of the Agreement.

2. PROOF_OF INSURANCE AND INDEMNIFICATION. Assignee has provided a
certificate of insurance to evidence compliance with the insurance requirements of the
Agreement and expressly agrees to be bound by the indemnification provisions contained
in the Agreement.

3. GUARANTOR. Assignee guarantees payment of rent and all other fees or payments due
to City and shall remain fully liable for the prompt and complete performance of any and
all obligations arising, or to arise, under the Agreement.

4, RATIFICATION OF AGREEMENT. No provision of this consent alters or modifies
any of the terms and conditions of the Agreement. Except as expressly modified herein,
all terms and conditions of the Agreement shall remain in full force and effect.

5. ADDRESS FOR NOTICE. Notices to Assignee shall be sufficient if sent by facsimile
or certified mail, postage prepaid to the address noted below, or such other address as
Assignee may designate in writing from time to time:

DTG Operations, Inc.

dba Dollar Rent A Car dba Thrifty Car Rental
5330 East 31% Street

Tulsa, OK 74135

Doc. No.: 23940
Doc. Name: Assignment - Devos Rental Car Concession to DTG Operations

Doc. Author: RTEL
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6. AUTHORIZED REPRESENTATIVE. The persons signing this Approval of
Assignment on behalf of each party represents and warrants that he or she has the
authority legally to bind that party to the provisions of this Approval of Assignment.

7. NON-WAIVER. The Approval of Assignment hereby given by City shall not end the
need for City’s consent for any future assignments.

8. EFFECTIVE DATE: The parties have executed this Approval of Assignment hereto on
this 22nd day of August 2006.

CITY OF EL PASO:

Joyce A. Wilson
City Manager

APPROVED AS TO FORM: PROV TO CONTENT:

Raymon(!i L. Telles = rick T. Abeln, A.A.E.
Assistant City Attorney Director of Aviation

(SIGNATURES CONTINUE ON THE FOLLOWING PAGE)

Doc. No.: 23940
Doc. Name: Assignment - Devos Rental Car Concession to DTG Operations
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e 2 of 3



ATTEST: ASSIGNOR: Devos Motor Co., Inc. dba
Dollar Rent A Car dba Thrifty Car

Rent J@/\v
/’.m A 7;}{4;{;:/;

Printed Name: 4/ ikn M.k s A Pnnted Name: M8 UL Die)
Title: £ (C}nom’% ;

ATTEST: ASSIGNEE: DTG Operations, Inc. dba
Dollar Rent A Car dba Thrifty Car
Rental N/
Printd " MicHALL. £ Sozd Printed Na j 37{3\% /q FoLey
) Title: fLgls v s H ¢

ACKNOWLEDGEMENT
THE STATE OF E Y 1(%) )

)
COUNTY OF LQ DC»/)D )

This instrument was (asknowledged before me on this gﬁ day of QM% 5@ , 2006,
by HCX in L. Dovos as |y Jresident™ of Devos Motor Co., Inc. dba Dollar Rent A Car

dba Thrifty Car Rental (A551énor) N
N Qe %wm =

Notary Public, State of)

o oa o o 20 o a0 o o o o

<57 SOCORRO ESPARZA
'@ A NOTARY PUBLIC

My Commission Expires: v oY

In and for the State of Texas
My commission expires
07-28-2008

0 &
% v
Leories

ACKNOWLEDGEMENT
THE STATE OF OKlohe ma

)
COUNTY OF ~Tullsa )

e
This instrument was acknowledged before me on this &E day of ( 2_&[40.40(’ , 2006,
by ;Sﬂm ,l "ﬁ»lﬂ% as (?S\ e Wl" of DTG Operations, Inc. dba Dollar Rent A Car
dba Thrifty Car Rental (Assignee).
4

SEYRR  SHERYL L. DUNBAR
i TULSA COUNTY
,)7 COMMISS'ON #06003714

My Commission Expires: |
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