


































STAFF REPORT 
 
 
Type Request: Consent to Creation of a Municipal Utility District in 

El Paso’s East Extraterritorial Jurisdiction 
 
Applicants: Ranchos Real IV, Ltd and the Texas Pacific Land 

Trust 
 
Representative: Conde, Inc.  
 
Acres:    2,019.731 acres  
 
Location: South of Montana Avenue and East of Zaragoza 

Road. 
 
Planning Area: East El Paso Extraterritorial Jurisdiction (ETJ) 
  
Legal Description: Being all of Tracts 4, 5, 6 Section 38, Block 79, 

Township 2, Texas & Pacific Railway Company 
Surveys, portion of Section 39, Block 79, Township 
2, Texas and Pacific Railroad Company Surveys 
and Tract 2A, Section 46, Block 79, Township 2, 
Texas and Pacific Railroad Company Surveys all 
within the County of El Paso. 
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Request:  Consent for the City of El Paso to permit the creation of a Municipal 
Utility District for certain lands in El Paso’s East Extraterritorial Jurisdiction (ETJ) 
generally located south of Montana Avenue and east of Zaragoza Road containing 
2,019.731 acres. 
 
GENERAL INFORMATION: 
 
Ranchos Real IV, Ltd and Texas Pacific Land Trust have petitioned the City of El Paso for its 
consent to permit the creation of Municipal Utility District (MUD) containing approximately 
2,019.731 acres located in El Paso’s East Extraterritorial Jurisdiction (ETJ).  The petition was 
submitted to the City of El Paso on May 31, 2005.  The petition must be presented to the 
Mayor and City Council no later than August 23, 2005.  The request is made pursuant to 
provisions of Chapters 49 and 54 of the Texas Water Code and Section 42.042 of the Texas 
Local Government Code for the purpose of providing water, wastewater, parks and fire 
protection to the subject area (see attached copy of petition submitted by the applicant and 
portion of Chapter 42 of the Local Government Code regarding creation of a MUD). 
 
INFORMATION TO THE COMMISSION: 
 
A Municipal Utility District (MUD) can be generally defined as being almost like a school 
district, it is a governmental entity created under State law specifically Chapter 54 of the 
Texas Water Code.  As a public entity, it can exercise certain governmental powers, 
including the levy and collection of property taxes, charging for authorized services, the 
issuance of bonds for water and sewer facilities, and the adoption and enforcement of rules 
and regulations as appropriate to accomplish the purposes for which the district was created.   
 
State statute requires that the City respond within ninety days after receiving copy of the 
petition.    Failure by the City to respond within the specified time period or denial of the 
petition by the City would then permit the applicants to petition the City to provide water and 
sewer service to the subject property.  The applicants and the City would then have 120 days 
after the second petition is submitted to negotiate an agreement with regard to provision of 
services to the area.  If the City refuses to give its consent to the creation of the MUD or 
refuses to execute a contract providing for the water and sewer services to the subject 
property within the 120 day period, the applicant may then petition the Texas Commission on 
Environmental Quality (TCEQ) for creation of the MUD (see copy of Chapter 42 Local 
Government Code) 
 
Recommendations: 
 
The Development Coordinating Committee (DCC) on July 12, 2005 recommended DENIAL 
of the petition to create a Municipal Utility District as submitted by Ranchos Real IV LTD for 
the property described as being all of Tracts 4, 5, 6 Section 38, Block 79, Township 2, 
Texas & Pacific Railway Company Surveys, portion of Section 39, Block 79, 
Township 2, Texas and Pacific Railroad Company Surveys and Tract 2A, Section 46, 
Block 79, Township 2, Texas and Pacific Railroad Company Surveys all within the 
County of El Paso. 
 
 
 
 
 



 
The DCC’s recommendation was based on the following considerations: 
 

• The City of El Paso is currently undertaking an annexation study for areas located in 
El Paso’s East extraterritorial jurisdiction area.  Until the study is complete and the 
City determines future growth policies, petitions for creation any MUD should be 
discouraged.    

• Annexation would provide for better control of development through building code and 
zoning regulations. 

• Creation of a MUD could preclude growth of El Paso east of its city limits. 
• El Paso Water Utilities is opposed to the creation of the subject MUD, the study 

currently being undertaken by the City will set out the manner in which the El Paso 
Water Utilities may be able to serve the area with water and wastewater services.  
Annexation will allow for city control of vital water assets. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 









MUNICIPAL UTILITY DISTRICT

WHAT IS A MUD?
• A governmental entity created under State Law – Chapter 54 of the 
Texas Water Code

WHAT IS A MUD’S MAIN PURPOSE?
• To provide water and sewer services, solid waste collection and 
providing parks and recreation



MUNICIPAL UTILITY DISTRICT

OVERVIEW OF MUD PROPOSAL 
• Petition submitted on May 31, 2005

• City has 90 days following receipt of petition to respond

• Action by City Council should occur no later than August 29, 2005 



MUNICIPAL UTILITY DISTRICT

OPTIONS AVAILABLE TO CITY 
• Approve the request with no conditions

• Approve the request with conditions 

• Deny or take no action on request

ACTIONS AFTER DENIAL OR NO ACTION
• Applicant may submit new petition requesting water and sewer 
service under mutually agreed contract

• City has 120 days to negotiate a contract

• At end of 120 day period applicant may petition TCEQ for creation 
of the MUD if no agreement is reached



MUNICIPAL UTILITY DISTRICT
CONDITIONS IN GRANTING CONSENT TO CREATE MUD

• ALL FACILITIES TO SERVE DISTRICT TO BE CONTSTRUCTED IN ACCORDANCE WITH PLANS 
AND SPECIFICATIONS WHICH HAVE BEEN APPROVED BY THE CITY.

• CITY SHALL HAVE THE RIGHT TO INSPECT CONSTRUCTION OF FACILITIES BY DISTRICT

• PURPOSES FOR WHICH THE DISTRICT MAY ISSUE BONDS TO THE PURCHASE,
CONSTRUCTION, ACQUISTION, REPAIR, EXTENSION AND IMPROVEMENT OF LAND, EASEMENTS, 
WORKS, IMPROVEMENTS, FACILITIES, PLANTS, EQUIPMENT AND APPLICANCES IS RESTRICTED 
TO THE FOLLOWING

• PROVIDE A WATER SUPPLY FOR MUNICIPAL USES, DOMESTIC USES AND COMMERCIAL 
PURPOSES
• COLLECT, TRANSPORT, PROCESS, DISPOSE OF AND CONTROL ALL DOMESTIC, 
INDUSTRIAL OR COMMUNAL WASTES WHETHER IN FLUID, SOLID OR COMPOSITE STATE
• GATHER, CODUCT, DIVERT AND CONTROL LOCAL STORM WATER OR OTHER LOCAL 
HARMFUL EXCESSES OF WATER IN THE DISTRICT AND THE PAYMENT OF ORGANIZATION 
EXPENSES, OPERATION ESPENSES DURING CONSTRUCTION AND INTEREST DURING 
CONSTRUCTION

• CITY SHALL REVIEW THE DISTRICT’S BONDS AND NOTES PRIOR TO ISSUANCE AND MAY PLACE 
RESTRICTIONS ON THE TERMS AND PROVISIONS OF EACH OF THE DISTRICT’S BONDS AND 
NOTES ISSUED TO PROVIDE SERVICE TO THE LAND 


