












































































































Presentation to:

Debt Refunding Presentation

Water & Sewer Revenue Refunding 
Bonds, Series 2010A

September 21, 2010
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REFUNDING DEBT FOR SAVINGS
Re-Finance or replace higher interest rate debt with lower interest rate debt.   
Similar to re-financing a home mortgage or auto loan.  
While principal increases to cover the cost of issuance associated with the new 
debt, the overall debt service payments are reduced as a result of interest 
savings.

RESTRUCTURE DEBT
Make capacity for new debt.
Reduce debt service in certain years to manage tax rate or revenue burden.

WHYWHY DO A REFUNDING?DO A REFUNDING?
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Refunding AnalysisRefunding Analysis

Due to the decrease in short-term rates over the past months, FirstSouthwest has 
determined that 2 bond issues could be “advance” refunded for savings.

Series 2001, callable (3/1/12), Par to Refund: $9,695,000
Series 2001A, callable (3/1/12), Par to Refund: $33,105,000

Estimated net present value savings of $3,423,207 or 7.998%.

Savings concentrated within the next three years at approximately $410,000 per 
year.  Savings of approximately $220,000 per year thereafter.  
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Refunding Summary*Refunding Summary*

*Numbers are preliminary and subject to change.

Debt Service Comparison 
A B C D E F

Date Total P+I Existing D/S Net New D/S Old Net D/S Savings
03/01/2011 607,761.51 3, 933,000.00 4,540 ,761.51 5,035,2 30.00 494,468.49
03/01/2012 1,838,606.26 4, 243,930.00 6,082 ,536.26 6,448,3 90.00 365,853.74
03/01/2013 5,598,606.26 500,875.00 6,099 ,481.26 6,465,3 35.00 365,853.74
03/01/2014 5,753,406.26 499,075.00 6,252 ,481.26 6,468,9 35.00 216,453.74
03/01/2015 2,418,906.26 346,375.00 2,765 ,281.26 2,983,5 05.00 218,223.74
03/01/2016 2,416,806.26 346,775.00 2,763 ,581.26 2,987,5 75.00 223,993.74
03/01/2017 2,414,406.26 346,575.00 2,760 ,981.26 2,983,9 12.50 222,931.24
03/01/2018 2,413,387.50 350,775.00 2,764 ,162.50 2,987,2 22.50 223,060.00
03/01/2019 2,419,631.26 349,075.00 2,768 ,706.26 2,987,4 02.50 218,696.24
03/01/2020 6,927,750.00 531,775.00 7,459 ,525.00 7,674,4 90.00 214,965.00
03/01/2021 6,939,250.00 525,775.00 7,465 ,025.00 7,684,3 62.50 219,337.50
03/01/2022 4,506,500.00 343,987.50 4,850 ,487.50 5,067,5 00.00 217,012.50
03/01/2023 3,291,000.00 340,600.00 3,631 ,600.00 3,851,5 00.00 219,900.00
03/01/2024 3,302,250.00 336,687.50 3,638 ,937.50 3,855,0 50.00 216,112.50
03/01/2025 3,311,500.00 332,250.00 3,643 ,750.00 3,860,2 00.00 216,450.00
03/01/2026 3,313,500.00 332,287.50 3,645 ,787.50 3,866,4 25.00 220,637.50
03/01/2027 3,323,250.00 331,537.50 3,654 ,787.50 3,873,2 00.00 218,412.50

Total $60,796,517.83 $13, 991,355.00 $74,787 ,872.83 $79,080,235.00 $4,292,362.17
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Anticipated Schedule of EventsAnticipated Schedule of Events

Aug-10 Sep-10 Oct-10 Nov-10
S M T W T F S S M T W T F S S M T W T F S S M T W T F S
1 2 3 4 5 6 7 1 2 3 4 1 2 1 2 3 4 5 6
8 9 10 11 12 13 14 5 6 7 8 9 10 11 3 4 5 6 7 8 9 7 8 9 10 11 12 13
15 16 17 18 19 20 21 12 13 14 15 16 17 18 10 11 12 13 14 15 16 14 15 16 17 18 19 20
22 23 24 25 26 27 28 19 20 21 22 23 24 25 17 18 19 20 21 22 23 21 22 23 24 25 26 27
29 30 31 26 27 28 29 30 24 25 26 27 28 29 30 28 29 30

31

Complete
By Day Event

24-Aug-10 Tuesday Preliminary Official Statement Information Request

25-Aug-10 Wednesday Presentation to PSB Finance Committee

31-Aug-10 Tuesday First Southwest Company Receives Information

3-Sep-10 Friday Provide Initail Draft of Official Statement for Comments

8-Sep-10 Wednesday PSB Board Requests City to Sell Bonds through a Parameters Resolution

21-Sep-10 Tuesday Adoption by City Council

23-Sep-10 Thursday Rating Meetings (Conference Calls)

30-Sep-10 Thursday

5-Oct-10 Tuesday Bond Pricing

2-Nov-10 Tuesday Bond closing and delivery of funds

Receive Ratings


	PSB - 2010A Refunding Presentation ++9 17 10 Item 4.pdf
	Refunding Analysis
	Refunding Summary*
	Anticipated Schedule of Events




