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Governance
• Section 2256 of the Texas Government Code

• Otherwise known as the “Texas Public Funds Investment Act (“TPFIA”)
• Cities must adopt a written investment policy regarding the investment of 

funds
• Policy must be reviewed on an annual basis
• City has to adopt a resolution stating that they have reviewed such and record any 

changes made



2008 Proposed Changes

• Aligned Section 4.1 Standard of Care with current TPFIA language by 
adding the following language:
• “and whether the investment decision was consistent with the written 

investment policy of the City.”

• Alignment with current TPFIA language related to electronic bidding and 
funds transfer
• Section 5.4 changed to include “Bids for investments may be solicited orally, in 

writing, electronically, or a combination of these methods.” (This section was 
also revised for clarity.)

• Section 8.3 added to state that “the City may use electronic means to transfer or 
invest all funds collected or controlled by the City.”

• Changed title of Treasury Services Manager to Treasury Services 
Coordinator to align with title change due to recent class and comp study



2008 Proposed Changes

• Section 10.0 changed to “Monitoring and Reporting”
• Adds provision that quarterly report must be submitted within forty-

five (45) days after the end of the period.

• Added Section 10.3 to clarify the Compliance Audit called for in the 
Act 
• “In conjunction with the City’s annual financial audit, the external auditor shall 

perform a compliance audit of management controls on investments and 
adherence to the City’s established investment policy.  This audit shall provide 
reasonable assurance that assets are safeguarded against loss from unauthorized 
use or disposition and that those transactions are executed in compliance with 
policies and procedures established by this Investment Policy.”

• Replaced the deleted Section 8.3 related to Internal Controls



Questions?
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