


























































































































































City of El Paso, Texas 
Certificate of Obligation  
Authorization Process 

 
October 16, 2012 

Item No. 6A – City Council Agenda 
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Certificate of Obligation  
Notice and Authorization Process 

• Council passed Resolution to publish Notice of Intention to 
issue certificates of obligation 

 

– Resolution passed September 11, 2012 
 

– 1st publication of Notice must precede date of authorization by at 
least 31 days 

 
• Council acts on parameter Ordinance authorizing issuance of 

certificates of obligation 
 

– October 16, 2012 
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Parameter Authorization 
 

• Parameter authorization will enable sale of certificates of 
obligation at optimum timing and structure within 6 month 
period 

 

• Council delegates final pricing authority to Pricing Officer(s) 
 

• Council will establish sale parameters in Ordinance 
– Maximum Interest Rate – 4.25% 
– Aggregate Principal Amount of Issue - $63,000,000 
– Final Maturity Date – December 31, 2038 
– Expiration of Delegated Authority – 6 Months 
 

• Pricing Officer can only approve sale if Council parameters 
are met.  
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Financing Participants*: 
Underwriters: 

 
Lead:  RBC Capital Markets, LLC  
Supporting: Siebert Brendford Shank & Co, Inc. 
  Merrill Lynch, Pierce, Fenner & Smith 
 

Bond Counsel 
Paul A. Braden, Partner 
FULBRIGHT & Jaworski L.L.P.  

*For both CO issuance and refunding deal. 
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Projects and Sizing of Certificate of Obligation Issue 

Project 
Purpose Amount

Authorized General Funds 22,931,520$               
Transportation 2,000,000                   
Technology 24,600,000                 
Sun Metro 12,000,000                 

Total 61,531,520$               

Maximum Issue Size:  $63,000,000**

**Includes all costs of issuance.
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CERTIFICATES OF OBLIGATION 
Dates of Authorizations Project Cost 

December 2008* $17,000,000 

February 2010 
20,000,000 

November 2, 2010 2,000,000 
April 2011 20,100,000 

August 2012 2,431,520 
Total $61,531,520 

Rounded Issuance Size $63,000,000 

*Includes $12 million in self-supporting debt from Sun Metro 

Note:  All project authorizations have been attached to the Plan of 
Issuance as well as a detailed listing by district of all projects to be 
refunded. 



City of El Paso 

General Obligation Refunding Bonds,  
Series 2012 

 
October 16, 2012 
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Issue to be Refunded 
 Combination Tax & Revenue Certificates of  

Obligation, Series 2003 
 
– Outstanding Par:  $21,970,000 
– Outstanding Coupons:  3.625% - 4.75% 
– 2014-2028 Maturities 
– Callable August 15, 2013 
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Summary of Refunding 
 Potential Gross Savings*:  $3,284,226 

 
 Net Present Value Savings*:  $2,839,429 (12.924%) 

 
 Amortization:  Series 2012 Refunding bonds will expire on 

2028.  This is the same year Series 2003 would have expired.  
Debt will not be extended beyond original maturity. 
 

 Savings Strategy:  Savings will be maximized in FYE 2015 
and uniform thereafter. 
 

*Savings are based on market conditions as of October 9, 2012.  Actual 
savings depend on market conditions at the time of pricing. 
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Parameter Bond Sale 

 Council delegates final pricing authority to Pricing Officer(s) 
 

 Council establishes bond sale parameters: 
– Maximum True Interest Cost – 4.00% 
– Minimum Savings Threshold for Refunding – 2% Present 

Value Savings 
– Aggregate Principal Amount of Issue - $23,260,000 
– Final Maturity Date – December  31, 2028 
– Expiration of Delegated Authority 

 6 Months 
 Pricing Officer can only approve sale if Council parameters 

are met 
 

Section 1207 of the Government Code allows refunding bonds via a 
Parameter Sale 
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Parameter Bond Sale 

 
Market Timing – Bond issue is in ‘Day-to-Day’ mode 
meaning that bonds can be priced at any time and in an 
interest rate environment that is advantageous rather than 
being locked into pricing on the date of a Council meeting. 

Reason for Parameter Bond Sale = FLEXIBILITY 
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Recommendations for action by the City Council 

City Administrative Staff recommends 
approval of the Ordinances authorizing 

issuance of the Certificates of 
Obligation and the Refunding Bonds 
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Financing Team 
 

City of El Paso 
 Bill Studer – Deputy City Manager Development & Tourism 

 Carmen Arrieta-Candelaria – Chief Financial Officer 

Dr. Mark Sutter – Comptroller 

First Southwest 
 George Williford – Managing Director 

Corky Hall – Executive Director 

 Maria Fernanda Urbina – Senior Vice President 
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Questions? 
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