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Overview
• House Bill 621 took effect on January 1, 2008

-Exempted goods that reside temporarily in 
warehouses within a city while awaiting shipment 
to other locations within or outside of Texas

• Senate Bill 1 amended Texas Tax Code Section
11.253, effective January 1, 2012

-Council must enact before end of CY 2011
-Revised Code allows governing bodies of a taxing 
unit, after conducting a public hearing, to continue
taxation of Goods-in-Transit
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Senate Bill 1 
• Senate Bill 1 exempts Goods-in-Transit

- What are “Goods-in-Transit”?
– Tangible personal property
– Principally inventory
– Stored under a contract of bailment by a public 

warehouse operator at a public warehouse 
facility that is in no way owned or controlled by 
the owner of the goods

– Goods are transported to another location within 
175 days after the goods were acquired or 
imported into Texas
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Senate Bill 1
• Requires governing body of each taxing unit to take 

action to continue taxation of these goods before 
December 31, 2011

• City Council elected to tax goods-in-transit effective 
January 1, 2008

• By enacting this ordinance, Council will authorize 
continued taxation of goods-in-transit
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“Goods” in the Foreign Trade Zone (FTZ)

• Goods-in-Transit which are in the FTZ are exempt from 
state and local personal property taxes

• These goods will continue to be exempt in future years
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Map of Foreign Trade Zone (FTZ) Sites
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Central Appraisal District (CAD) Methodology

• El Paso CAD identifies goods-in-transit through field 
inspections by their appraisers and through self-
reporting by property and warehouse owners

• El Paso CAD’s annual reporting period begins on 
January 1st
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Impact/Recommendation
• If Council takes no action on this item, revenue loss is 

estimated to be approximately $1.6M  in annual 
property tax revenue

• Tax rate would need to increase by approximately ½
cent to all other property owners

• Continue taxation of Goods-in-Transit
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Other Local Governments
• County of El Paso – approved tax on 11/28/2011

• Austin – enacted ordinance to continue taxation

• Corpus Christi – enacted ordinance to continue taxation

• Dallas – going to Council on 12/14/2012

• Fort Worth – enacted ordinance to continue taxation

• Houston – enacted ordinance to continue taxation

• McAllen – going to Council on 12/12/2012

• Plano – enacted ordinance to continue taxation

• San Antonio – enacted ordinance to continue taxation
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Questions?




